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Valid reports Net Revenue of 
R$391.9 million 2Q17, up 9.3% 
from 1Q17 and down 10.5% from 
2Q16.
Rio de Janeiro, August 7th 2017 – Valid (BM&FBovespa: VLID3 - ON) announces today its re-

sults for the second quarter of 2017 (2Q17). The financial and operating information below is 

presented on a consolidated basis in accordance with IFRS (international financial reporting 

standards).
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2Q17 HIGHLIGHTS

Net Revenue

- Decrease of 10.5% (R$391.9 million in 2Q17 compared to R$437.8 million in 2Q16) 
and growth of 9.3% when compared to 1Q17.

- In the first half of the year, Net Revenue totaled R$750.4 million, down 14.8% com-
pared to R$880.9 in the same period of the previous year. 

- In 2Q17, foreign operations accounted for 46.4% of total Net Revenue compared to 
50.2% in 2Q16 (US$56.5 million versus US$62.5 million). In the year, foreign operations 
represented 42.6% of total Net Revenue compared to 51.4% in the same period of 2016 
(US$100.2 million versus US$121.6 million).

EBITDA

- EBITDA was R$60.3 million in 2Q17 compared to R$71.7 million in 2Q16, a 15.9% re-
duction between the periods and an increase of 19.6% when compared to 1Q17.

- R$110.6 million in 1H17 compared to R$140.8 in the same period of the previous year, 
down 21.4%.

- In 2Q17, foreign operations accounted for 37.6% of total EBITDA compared to 45.3% in 
2Q16 (US$7.0 million versus US$9.2 million). In the year, foreign operations represented 
22.4% of total EBITDA compared to 44.5% in the same period of 2016 (US$7.7 million 
versus US$16.9 million).

Net Income

- In 2Q17, Net Income was R$3.2 million compared to a loss of R$1.4 million in 2Q16. 
In 1H17, Net Income reached R$10.8 million compared to R$10.4 million in the same 
period of 2016.

Bonus Shares

The Extraordinary Shareholders’ Meeting held on May 15, approved the 10% share bo-
nus, which corresponded to the issue of 6,475,000 new common shares, at the ratio of 
one new common share for each 10 common shares held by the shareholders as of the 
date of the ESM. 

Subsequent Events:

- 07/03: The Company‘s First Stock Program, based on the Company‘s Long-Term In-
centive Plan, was approved.
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¹ EBITDA and Adjusted EBITDA are not indicators of financial performance, in accordance with the accounting practices adopted in Brazil, IFRS or US GAAP, neither should they be considered individually or as an alternative to net income as a 
measure of operating performance, or an alternative to operating cash flow as an indicator of liquidity. Pursuant to CVM Instruction 527, of October 4, 2012, the EBITDA calculation may not exclude any non-recurring or non-operational items or 
items from discontinued operations. It reflects the net result for the period plus income taxes, financial expenses, financial income and depreciation, amortization and depletion. Adjusted EBITDA is used by the Company as an additional indicator 
of performance and should not be considered as a substitute for our results. Adjusted EBITDA corresponds to EBITDA adjusted for the effects from other operating expenses (revenues), the depreciation and amortization of items related to the 
administrative areas, the effects from depreciation, amortization, expenses and taxes on equity income related to Multidisplay, and other non-recurring expenses. The calculation of Adjusted EBITDA by other companies may differ from ours. In 
this context, Adjusted EBITDA presents limitations as a profitability indicator, as it excludes certain costs and expenses from our business that could significantly affect the company’s profit.
² Net Profit adjusted for deferred liabilities with income tax and social contribution and non-recurring expenses. The Adjusted Net Profit is not a measure of the financial performance according to the Accounting Practices Adopted (GAAP) in 
Brazil, to IFRS or to US GAAP, neither should be considered singly or as an alternative to the net profit, as a measure of the operating performance, or as an alternative to operating cash flows, as a measure of liquidity. The Adjusted Net Profit is 
used by us as an additional measure of the performance of our operations and should not be used to replace our results. Other companies may calculate their Adjusted Net Profit in a different manner. Thus, the Adjusted Net Profit has limitations 
that impair its use as a measure of our profitability, given that it doesn’t consider certain costs and expenses arising from our business, which could significantly affect our profits.
³ Other depreciations/amortizations ajusted to the costs.
4 For the purpose of calculating the Adjusted EBITDA Margin,Multidisplay EBITDA is excluded.

Financial Results (R$ million)
Net Revenue 437,8 391,9 -10,5% 880,9 750,4 -14,8%

Adjusted EBITDA ¹ 71,7 60,3 -15,9% 140,8 110,6 -21,4%

Adjusted EBITDA Margin ³ 15,9% 15,4% -0,5p.p. 15,5% 14,7% -0,8p.p.

Net Income -1,4 3,2 N/A 10,4 10,8 3,8%

Net Margin -0,3% 0,8% 1,1p.p. 1,2% 1,4% 0,2p.p.

Sales Volume (million)
Means of Payment 103,7 95,1 -8,3% 197,4 160,5 -18,7%
Identification 5,5 5,9 7,3% 11,0 11,9 8,2%
Telecom 94,1 100,2 6,5% 197,8 175,1 -11,5%
Digital Certificates (thousands) 134,8 125,1 -7,2% 240,0 243,2 1,3%

EBITDA Reconciliation (R$ million) 
Income (loss) before taxes on income -1,4 3,2 10,4 10,8
   (+) Noncontrolling Interest -0,2 0,3 -0,3 0,6
   (+) Income Tax and Social Contribuition -2,1 4,3 5,2 3,5
   (+) Financial Revenues / (Expenses) 9,1 14,1 28,2 16,0
   (+) Depreciation and amortization 27,0 29,9 55,9 58,1
EBITDA 32,4 51,8 99,4 89,0
   (+) Others (income) operating expenses 42,3 12,7 48,8 29,9
   (+) Depreciation and amortization ³ -4,4 -4,2 -10,1 -8,3
   (+/-) Depreciation, amortization, expenses and taxes over 
Multidisplay equity income 1,4 0,0 2,7 0,0

   (+) Non-recuring expenses 0,0 0,0 0,0 0,0
ADJUSTED EBITDA 71,7 60,3 140,8 110,6

Means of Payment (R$ million)
Net revenue 201,8 161,1 -20,2% 394,5 298,9 -24,2%
% of Net revenue 46,1% 41,1% -5,0p.p. 44,8% 39,8% -5,1p.p.
Adjusted EBITDA 14,0 7,4 -47,1% 24,9 2,1 -91,6%
EBITDA Margin 6,9% 4,6% -2,3p.p. 6,3% 0,7% -5,6p.p.
% of total EBITDA 19,5% 12,3% -7,2p.p. 17,7% 1,9% -15,8p.p.
Sales volume (million) 103,7 95,1 -8,3% 197,4 160,5 -18,7%

Identification Systems (R$ million)
Net revenue 113,7 117,7 3,5% 223,8 245,2 9,6%
% of Net revenue 26,0% 30,0% 4,0p.p. 25,4% 32,7% 7,3p.p.
Adjusted EBITDA 30,6 33,9 10,8% 62,9 78,9 25,4%
EBITDA Margin 26,9% 28,8% 1,9p.p. 28,1% 32,2% 4,1p.p.
% of total EBITDA 42,7% 56,2% 13,5p.p. 44,7% 71,3% 26,6p.p.
Sales volume (million) 5,5 5,9 7,3% 11,0 11,9 8,2%

Telecom (R$ million)
Net revenue 103,0 91,9 -10,8% 229,5 166,1 -27,6%
% of Net revenue 23,5% 23,4% -0,1p.p. 26,1% 22,1% -4,0p.p.
Adjusted EBITDA 22,0 17,1 -22,3% 45,9 25,1 -45,3%
EBITDA Margin ² 19,2% 18,6% -0,6p.p. 18,0% 15,1% -2,9p.p.
% of total EBITDA 30,7% 28,4% -2,3p.p. 32,6% 22,7% -9,9p.p.
Sales volume (million) 94,1 100,2 6,5% 197,8 175,1 -11,5%
Multidisplay Equity Income 2,2 4,7 0,0

Digital Certification (R$ million)
Net revenue 19,3 21,2 9,8% 33,1 40,3 21,8%
% of Net revenue 4,4% 5,4% 1,0p.p. 3,8% 5,4% 1,6p.p.
Adjusted EBITDA 5,1 1,8 -64,7% 7,1 4,5 -36,6%
EBITDA Margin 26,1% 8,5% -17,6p.p. 21,5% 11,0% -10,5p.p.
% of total EBITDA 7,1% 3,0% -4,1p.p. 5,0% 4,1% -0,9p.p.
Sales volume (thousands) 134,8 125,1 -7,2% 240,0 243,2 1,3%

2Q16 6M16 6M17 Var.% 2Q17 Var.% EARNINGS RELEASE
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MESSAGE FROM MANAGEMENT
Dear Sirs,

The political and economic environment in Brazil and the market in which we operate, continue to challenge us in the search for solutions. 
However, in 2Q17, the Company presented a recovery trend in margins compared to 1Q17. This is mainly due to the results of the efficiency 
gains actions that began to be implemented in 2016, as well as higher volumes.

Among the main actions, we finalized the plant unification projects in Brazil and the United States and already implemented initiatives related 
to the analysis of our supply chain (direct and indirect) and initiatives for the standardization of our manufacturing processes focusing on a 
productivity increase in the amount of R$25MM, in line with the expected cost reduction of R$80MM throughout the next 24 months, as 
mentioned in the 1Q17 Release. 

After the positive impact in 1Q17 due to a volume restriction in 2016, the Identification Systems division in Brazil had a quarter in line with 
the Company’s expectation and a margin increase of 1.9 p.p. compared to 2Q16, In the U.S., we completed the delivery of all 56 service 
stations in June and we are meeting 100% of the demand for driver’s license issue in the state of Washington – the volume expectation for 
this contract is 1.7 MM/year. It is worth mentioning that we achieved several positive returns regarding the structuring of the solution and the 
quality of the service. This consolidates and strengthens our position along with the other states to seek a larger market share. 

Another important initiative in this division is the development and implementation of traceability solutions and business models such as  
“Selo Água” (Water Seal), implemented in almost all the states in the Northeast of Brazil. This solution promotes the tax collection by the 
government of the brazilian states and ensures the origin of the products for the end consumer. 

In the Means of Payments division, the impact of efficiency gains initiatives at the margin is more clearly noticed. After the plant unification 
projects were finalized, in Brazil and in the U.S., even with volumes below historical levels, the EBITDA margin was again positive in 2Q17 
(4.6%) compared to a negative 3.8% in 1Q17. Although still lower than the 2Q16 margin (6.9%), we expect growth for the second half of 2017 
due to the expectation of a higher volume (mainly in the U.S., due to the decrease in the inventories of the banks’ cards) and the impact of 
cost reduction actions. In addition, we have also intensified the approval process of our Operating System from the acquisition of Valid AS, 
which will bring greater trading competitiveness and increase in margins.

On the Telecom side, we had a resumption in the volume of SIM Cards with an increase of 33.6% compared to 1Q17, and growth of 6.5% 
over 2Q16, returning to a more standardized level in the comparison between the quarters. It is important to highlight that the efficiency 
gains actions, mainly in the supply area, where we seek to take advantage of the global scale after the acquisition of Valid AS, have mitigated 
the price pressure, leading the EBITDA margin to reach 18.6% in 2Q17 compared to 19.2% in 2Q16. 

As previously announced, our strategy in this market is to be prepared for the transition from the traditional SIM card to the e-SIM (embedded 
SIM), providing the product, the operating system and the personalization platform (Subscription Management). This transition will enable 
us to participate more actively in the “era of a connected life”, where the so-called ‘Internet of Things’ (IoT) is growing in the world, and the 
expected market size for 2022 will be hundreds of millions of e-SIMs across different vertical business segments.

The Automotive sector is one of the segments that has advanced the most in the analysis of the benefits of IoT through e-SIM, and, in this 
sense, we have a partnership with Irish company Cubic Telecom (a mobile operator focused on the M2M market), which already has a 
contract with the VW group (Audi, VW and Porsche) to provide connectivity services and service platform to enable in-car entertainment 
applications. Valid and Cubic are the responsible for the technology behind Audi connect® with integrated SIM technology for automotives, 
where we offer not only the SIM card (embedded UICC), but also the platform for this SIM card activation (Subscription Management).
.
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1 Adjusted EBITDA, for details see page 2.
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In terms of financial results, we ended the quarter with Net Revenue of R$391.9 million, representing a decrease of 10.5% compared to the 
R$437.8 million reported in 2Q16 and a 9.3% increase over 1Q17. Net Revenue in Brazil totaled R$210.1 million in 2Q17, down 3.6% from 
2Q16 (R$218.0 million). In 2Q17, we already noticed a better revenue balance between our business divisions and between Brazilian and 
foreign operations, more in line with the Company’s history than the mix presented in 1Q17.

Net Revenue from foreign operations totaled US$56.5 million, a decrease of 9.6% compared to the US$62.5 million reported in 2Q16, 
especially affected by weaker sales in the U.S. market.

In 2Q17, consolidated EBITDA1 was R$60.3 million, down 15.9% from 2Q16 and 19.6% above the 1Q17. In Brazil, we registered a decrease of 
4.2% in EBITDA1 (R$37.6 million in 2Q17 compared to R$39.2 million in 2Q16). In foreign operations, EBITDA1 was US$7.0 million compared 
to US$9.2 million in 2Q16. Consolidated margin in the quarter was 15.4%, up 1.3 p.p. compared to 1Q17 and down 0.5 p.p. compared to 
2Q16. It is worth noting that the quarter’s beginning was still weak, but June already reflected better margins as a result of sales recovery and 
better efficiency reached with the cost reduction actions, with a consolidated margin of 19.6%.

In February 2017, we introduced a stock buyback program that will extend until February 2018 involving a total of up to one million shares, 
which corresponds to 1.57% of the outstanding shares. We ended the quarter with 638,325 shares at an average price of R$18.40 and on 
July 21, we purchased 74,000 shares, reaching a total of 712,325 shares held in treasury, which corresponds to 1.02% of the Company’s total 
Capital Stock at an average price of R$18.35.

At the Annual Shareholders’ Meeting held on April 28, 2017, the payment of dividends in the amount of R$10.8 million was approved and 
paid on May 12, 2017. In the year, Valid has already paid R$10.8 million in dividends and R$13.2 million in interest on the shareholders’ equity.

On June 30, we announced the creation of the Company’s First Stock Program, based on the Company’s Long-Term Incentive Plan approved 
at the Annual Shareholders’ Meeting on April 28. The established base price was R$15.24, calculated based on the average closing price 
of the Company’s shares in the period of 30 days prior to the date of the Program’s creation. The new Incentive Plan was created with the 
objective of aligning the Company’s Executives with the performance of the shares in the market, helping to build an ownership culture.

2017 has been as challenging as the previous year. However, we have already achieved good results with the implementation of internal 
actions focused on greater efficiency and the increase in sales volumes, giving us confidence to reaffirm that we will pursue better results 
throughout the year, with revenues at lower levels, but offset by increased margins.

We would like to thank you once again for the confidence placed in our Executive Board and employees, who are committed to achieving 
these goals.
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1 Adjusted EBITDA, for details see page 2.
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FINANCIAL AND OPERATING PERFORMANCE

The Company’s total Net Revenue reached R$391.9 million compared to R$437.8 million 
in 2Q16, down 10.5% year-on-year. Compared to 1Q17, we presented growth of 9.3%. 
In the first six months of the year, total Net Revenue amounted to R$750.4 million, down 
14.8%.

In 2Q17, we already noticed an increase in Net Revenue when compared to 1Q17, and, 
mainly, a better revenue balance between our business divisions and between Brazilian 
and foreign operations, more in line with the Company’s history than the mix presented 
in 1Q17. This result is mainly due to the 45.6% volume increase in the Means of Payment 
division and 33.6% in the Telecom division in the comparison between the quarters.

Compared to 2Q16, only the Identification Systems and Digital Certification divisions 
registered Revenue growth of 3.5% and 9.8%, respectively. This quarter’s weaker 
consolidated result over 2Q16 was mainly due to (still very low) volumes at the beginning 
of the quarter, but already showing signs of improvement in June.

Net Revenue from Brazilian operations totaled R$210.1 million, 3.6% lower than the 
R$218.0 million reported in 2Q16 and down 4.9% compared to 1Q17. In 1H17, Net 
Revenue reached R$431.0, up 0.7% compared to the same period in 2016.

Foreign operations totaled US$56.5 million, 9.6% lower than in 2Q16 (US$62.5 million) 
and a 29.4% increase over 1Q17. In 1H17, foreign operations decreased 17.6% compared 
to 1H16, totaling US$100.2 million.

NET REVENUE

NET REVENUE
(R$ MILLION)
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2Q17 Revenue Breakdown

6M17 Revenue Breakdown

53,6% 49,8%

46,4% 50,2%

2Q17 2Q16

57,4% 48,6%

42,6% 51,4%

6M17 6M16

Brazil Outside Brazil

2Q16
2Q17
Change

6M16
6M17
Change

437.8
391.9

-10.5%

880.9
750.4

-14.8%
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EBITDA

EBITDA1 in 2Q17 totaled R$60.3 million, down 15.9% compared to 2Q16 and up 19.6% 
compared to 1Q17. In 1H17, EBITDA declined by 21.4% compared to the same period of 
the previous year, mainly due to the weak result in 1Q17. 

EBITDA1 from Brazilian operations was R$37.6 million, down 4.2% compared to 2Q16 and 
down 22% compared to 1Q17. The decrease compared to the first quarter of this year is 
mainly explained by the excellent performance of the Identification System division at the 
beginning of the year and, as expected, it has already returned to a more standardized 
growth level in 2Q17.

EBITDA1 from foreign operations was US$7.0 million in 2Q17, down 24.1% compared 
to 2Q16 and 974.2% up compared to 1Q17. In 1H17, EBITDA from foreign operations 
reached US$7.7 million against US$16.9 million year-on-year, a reduction of 54.7%.

Consolidated EBITDA margin in 2Q17 was 15.4%, 0.5 p.p. down on 2Q16 and a 1.3 p.p. 
increase compared to 1Q17. Although still lower than the 2Q16 margin, the consolidated 
margin was already better than that reported in 1Q17, mainly in June, when it reached 
19.6%. This gradual increase in margin over the quarter was due both to higher volumes 
in our main business divisions and to the result achieved in June, which better reflects the 
results of the Company’s efforts to reduce costs and optimize processes.

EBITDA
(R$ MILLION)
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FINANCIAL AND OPERATING PERFORMANCE

2Q17 EBITDA1 Breakdown

6M17 EBITDA1 Breakdown

1 Adjusted EBITDA, for details see page 2.
2 Excluding equity income from Multidisplay.

62,4% 54,7%

37,6% 45,3%

2Q17 2Q16

77,6%
55,5%

22,4%
44,5%

6M17 6M16

Brazil Outside Brazil

ADJUSTED1      MARGIN2

2Q16
2Q17
Change

6M16
6M17
Change

15.9%
15.4%

-0.5 p.p.

15.5%
14.7%

-0.8 p.p.

71.7
60.3

-15.9%

140.8
110.6

-21.4%
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NET INCOME

In 2Q17, we registered Net Income of R$3.2 million compared to a loss of R$1.4 million in 2Q16. In 1H17, Net Income reached R$10.8 million 
compared to R$10.4 million in the same period of 2016, an increase of 3.8%.

In the other financial expenses line, we highlight the following impacts related to the Statement of Income for 2Q17, compared to 2Q16, 
which affected the year-over-year result:

• Amortization of surplus values relating to the acquisition of Valid AS, at R$3.4 million, which will continue to impact the Company’s Net 
Income by US$390 thousand/month, and;

• Expenses involving the restructuring of plants in Brazil and the United States of R$8.9 million.

We present below the main changes in Financial Revenues and Expenses during the quarter:

It is worth noting that in 1Q17, the Company opted to purchase printing equipment that was under a leasing contract, and, therefore, the 
Financial Revenue line had an impact of R$8.8 million referring to the de-recognition of interest and updates of said contract.

NET INCOME
(R$ MILLION)
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FINANCIAL AND OPERATING PERFORMANCE

Financial Result 2Q16 2Q17
Financial Investment 4.111 4.638
Exchange on Debentures and Loans -13.077 -15.722
Monetary Correction of Loans and Financing 0 7.116
Exchange Rate Variation and Interest -5.235 -8.760
Exchange Rate Variation and Interest - Mutual 1.223 0
Exchange Rate Variation and Interest - Leasing -415 -83
Monetary Variation 5.857 1.751
Bank Expenses -1.123 -3.140
Derecognition of Financial Operations 0 0
Others -436 51
Total -9.096 -14.149

2Q16
2Q17
Change

6M16
6M17
Change

-1.4
3.2

N/A

10.4
10.8

3.8%
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The LATAM Means of Payment division began a plant unification process in 2Q16, aimed 
at gaining operational efficiency without compromising the quality and the focus on 
our clients, which was finalized at the end of 1Q17. Therefore, the division has already 
achieved a leaner cost structure and a more efficient production process in 2Q17.

Net Revenue in 2Q17 totaled R$84.8 million, 9.6% down on 2Q16 and 11.3% higher 
than 1Q17. In 1H17, Net Revenue dropped by 11.7% compared to 1H16. We reached 
a volume of 38.3 million cards in 2Q17, an increase of 11.3% compared to 2Q16 and 
48.2% higher than in 1Q17. In the year, the total volume of cards was 64.2 million units, 
up 0.6% compared to 1H16. The production of bank cards represented 80.5% of the total 
compared to 1H17 compared to 77.4% in the same period of 2016.

EBITDA1 reached R$1.6 million in 2Q17 (down 11.1%), with an EBITDA margin of 1.9%, 
stable compared to the one verified in 2Q16. In 1H17, EBITDA1 was negative reaching 
R$388 thousand, with a margin of -0.2%, compared to R$5.2 million in 1H16. It is important 
to note that, in 1Q17, EBITDA1 was a negative R$2.0 million due to the volume reduction 
in the period and a not yet fully adjusted cost structure. In May 2017, the division already 
presented a positive EBITDA1, reflecting the benefits of the plant restructuring action, and 
in June, the EBITDA margin reached approximately 8.0%, 

We expect to register slightly better volumes and lower costs, which will contribute to a 
gradual margin improvement throughout this year.

MEANS OF PAYMENT

BUSINESS DIVISIONS PERFORMANCE
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EARNINGS
(R$ MILLION)

| LATAM

1 Adjusted EBITDA, for details see page 2.

NET REVENUE
2Q16 
93.8
6M16 
182.4

2Q17
84.8
6M17
161.1

Change
-9.6%
Change
-11.7%

EBITDA1

2Q16 
1.8
6M16 
5.2

2Q17
1.6
6M17
-0.4

Change
-11.1%
Change
-107.7%

EBITDA MARGIN
2Q16 
1.9%
6M16 
2.9%

2Q17
1.9%
6M17
-0.2%

Change
0.0 p.p.
Change
-3.1 p.p

VOLUME
2Q16
34.4
6M16 
63.8

2Q17
38.3
6M17
64.2

Change
11.3%
Change
0.6%
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Analyzing the result in USD, Net Revenue fell by 22.7% (from US$30.8 million in 2Q16 
to US$23.8 million in 2Q17) and increased by 21.6% compared to 1Q17. In 1H17, we 
recorded a 24.3% decrease (from US$57.2 million to US$43.3 million), explained by a 
27.9% decrease in volumes in the comparison between periods.

EBITDA1 totaled US$1.8 million in 2Q17, down 48.6% compared to 2Q16, with an EBITDA 
margin of 7.6%, 3.7 p.p. lower than in 2016. Compared to 1Q17, the Company reported 
a significant improvement in EBITDA1, which was negative at US$1.1 million and, in the 
second quarter, it is already reflecting the result of better operational efficiency obtained 
with the plants unification process in the United States. In 1H17, EBITDA1 dropped by 
87.0% compared to 1H16, totaling US$727,000, still impacted by the lower volume of 
smart cards sold in the period (18.4 million in 1H17 against 28.2 million in 1H16).

Despite the lower volume of financial cards in the U.S. market, we can already observe 
better results due to an improved cost structure. In June, the division’s margin was 9.3%, 
1.2 p.p. lower compared to last year.

In 2Q17, financial cards accounted for 32.0% of the volume, compared to 45.4% in 2Q16.

MEANS OF PAYMENT

EARNINGS
(R$ MILLION)
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BUSINESS DIVISIONS PERFORMANCE

| USA

1 Adjusted EBITDA, for details see page 2.

NET REVENUE
2Q16
108.0
6M16
212.1

2Q17
76.3
6M17
137.8

Change
-29.4%
Change
-35.0%

EBITDA1

2Q16
12.2
6M16
19.7

2Q17
5.8
6M17
2.5

Change
-52.5%
Change
-87.3%

EBITDA MARGIN
2Q16
11.3%
6M16
9.3%

2Q17
7.6%
6M17
1.8%

Change
-3.7 p.p.
Change
-7.5 p.p.

VOLUME
2Q16
69.3
6M16
133.6

2Q17
56.8
6M17
96.3

Change
-18.0%
Change
-27.9%

NET REVENUE (USD)
2Q16
30.8
6M16
57.2

2Q17
23.8
6M17
43.3

Change
-22.7%
Change
-24.3%

EBITDA1 (USD)
2Q16
3.5
6M16
5.4

2Q17
1.8
6M17
0.7

Change
-48.6%
Change
-87.0%
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In 2Q17, the Identification Systems division registered a growth of 3.5%, reaching a Net 
Revenue of R$117.7 million compared to 2Q16, and a decrease of 7.6% compared to 
1Q17. In 1H17, Net Revenue was R$245.2 million, an increase of 9.6% compared to the 
same period of the previous year. In 2Q17, the U.S. operation accounted for 6.2% of the 
division’s revenue, against 4.4% in 2Q16.

EBITDA1 in 2Q17 totaled R$33.9 million and R$78.9 million in 1H17, up 10.8% and 25.4%, 
respectively, when compared to the same period last year. EBITDA margin was 28.8% in 
the quarter and 32.2% in the year.

The division had an excellent performance in 1Q17, and, as pointed out, part of the 
increase in volume this quarter was related to the volume decline in 2016, which recorded 
a drop of 1 million documents compared to 2015. Therefore, this quarter’s EBITDA1 fell by 
24.6% compared to 1Q17, presenting a more standardized growth compared to 2Q16.

From March, SERPRO, a company that processes Federal data, stores and manages the 
systemic transactions for the issue of driver’s licenses, started to collect R$1.97 per unit 
issued, impacting the division’s result in R$8.5 million in the year and R$6.2 million in 
2Q17. Nevertheless, we managed to maintain the expected margin for the division in 
Brazil of 30.2% in the quarter due to the Company’s cost structure adjustment carried out 
throughout 2017.

Excluding the operation in Washington state, we reported a margin of 30.2% in the 
quarter, 2.2 p.p. up on 2Q16. in 1H17, we reported a margin of 4.3 p.p. above 1H16, 
reaching 33.7%.

IDENTIFICATION SYSTEMS

EARNINGS
(R$ MILLION)

10

BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2.

NET REVENUE
2Q16
113.7 
6M16
223.8

2Q17
117.7
6M17
245.2

Change
3.5%
Change
9.6%

EBITDA1

2Q16
30.6
6M16
62.9

2Q17
33.9
6M17
78.9

Change
10.8%
Change
25.4%

EBITDA MARGIN
2Q16 
26.9%
6M16
28.1%

2Q17
28.8%
6M17
32.2%

Change
1.9 p.p.
Change
4.1 p.p.

VOLUME
2Q16
5.5
6M16
11.0

2Q17
5.9
6M17
11.9

Change
7.3%
Change
8.2%
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The total volume of documents issued in the quarter increased by 7.3%, with 6.3% of 
the total volume already corresponding to the issue in Washington state. In 1H17, we 
recorded an 8.2% increase compared to 1H16 and a total of 481,000 documents issued 
in the United States.

IDENTIFICATION SYSTEMS

EARNINGS
(R$ MILLION)

11

BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2.

NET REVENUE
2Q16
113.7 
6M16
223.8

2Q17
117.7
6M17
245.2

Change
3.5%
Change
9.6%

EBITDA1

2Q16
30.6
6M16
62.9

2Q17
33.9
6M17
78.9

Change
10.8%
Change
25.4%

EBITDA MARGIN
2Q16 
26.9%
6M16
28.1%

2Q17
28.8%
6M17
32.2%

Change
1.9 p.p.
Change
4.1 p.p.

VOLUME
2Q16
5.5
6M16
11.0

2Q17
5.9
6M17
11.9

Change
7.3%
Change
8.2%
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In 2Q17, Revenue dropped by 10.8%, from R$103.0 million in 2Q16 to R$91.9 million. 
Compared to 1Q17, Revenue had an increase of 23.9%. Year-to-date, Revenue reached 
R$166.1 million, down 27.6% compared to 1H16. Sales from international operations 
accounted for 86.8% in 2Q17, against 85.1% in 2Q16.

In 2Q17, EBITDA1 totaled R$17.1 million, 22.3% down on 2Q16, with margin of 18.6%, 0.6 
p.p. lower than in 2Q16. Compared to 1Q17, the division’s EBITDA1 grew by 113.8% with 
margins 7.8 p.p higher. In the first six months of the year, EBITDA1 reached R$25.1 million, 
down 45.3%, with EBITDA margin of 15.1%, 2.9 p.p. lower than in 6M16.

Analyzing the results of operations outside Brazil in USD, Net Revenue totaled US$24.8 
million in 2Q17, 0.4% lower than in 2Q16 (US$24.9 million) and 28.4% higher than in 
1Q17. EBITDA1 reached US$4.8 million in 2Q17, versus US$5.0 million in 2Q16, down 
4.0%. In 1H17, Net Revenue in USD dropped 14.8% and EBITDA1 fell by 26.0%.

Brazil’s volume declined by 6.0%, accounting for 3.6% in 2Q17, versus 3.7% in 2Q16. 
The volume from operations outside Brazil represented 95.6% of the volume reported 
in 1H17.

TELECOM

EARNINGS
(R$ MILLION)

12

BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2.

NET REVENUE
2Q16
103.0
6M16
229.5

2Q17
91.9
6M17
166.1

Change
-10.8%
Change
-27.6%

EBITDA1

2Q16
22.0
6M16
45.9

2Q17
17.1
6M17
25.1

Change
-22.3%
Change
-45.3%

EBITDA MARGIN2

2Q16
19.2%
6M16
18.0%

2Q17
18.6%
6M17
15.1%

Change
-0.6 p.p.
Change
-2.9 p.p

VOLUME
2Q16
94.1
6M16
197.8

2Q17
100.2
6M17
175.1

Change
6.5%
Change
-11.5%

NET REVENUE (USD)3

2Q16
24.9
6M16
51.9

2Q17
24.8
6M17
44.2

Change
-0.4%
Change
-14.8%

EBITDA (USD)3 

2Q16
5.0
6M16
9.6

2Q17
4.8
6M17
7.1

Change
-4.0%
Change
-26.0%
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In 2Q17, Net Revenue amounted to R$21.2 million, 9.8% up on the R$19.3 million 
recorded in 2016. Digital Certification accounted for 5.4% of Valid’s 1H17 Revenue, 
totaling R$40.3 million, an increase of 21.8% compared to the same period of 2016. 

In 2Q17, EBITDA1 reached R$1.8 million with a margin of 8.5%, a decrease of 64.7% and 
17.6 p.p. compared to the same period of 2016, respectively. In 1H17, EBITDA1 totaled 
R$4.5 million and accounted for 4.1% of the Company’s total EBITDA1, a 36.6% reduction 
compared to 1H16.

In 2Q16, Valid Certificadora presented an EBITDA margin of 26.1%, higher than the 
expected for the division, explained by the mix of products sold in the quarter, and services 
provision that positively impacted EBITDA1. 

Additionally, as reported in 4Q16, we have been negotiating with the partners following a 
different model that we previously had, which, in most contracts, the partner used to sell 
the digital certificate at full price to the customer and transferred Valid’s percentage by 
certificate sold.

In the current models, we ensure that the full price is paid to Valid Certificadora and the 
contracted sales commission percentage is transferred on to the trading partner. This will 
make the 2017 results show a revenue increase higher than the EBITDA1 growth and, 
consequently, a margin decline compared to historical levels.

DIGITAL CERTIFICATION

EARNINGS
(R$ MILLION)
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BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2.

NET REVENUE
2Q16
19.3
6M16
33.1

2Q17
21.2
6M17
40.3

Change
9.8%
Change
21.8%

EBITDA1

2Q16
5.1
6M16
7.1

2Q17
1.8
6M17
4.5

Change
-64.7%
Change
-36.6%

MARGEM EBITDA
2Q16
26.1%
6M16
21,5%

2Q17
8.5%
6M17
11,0%

Change
-17.6 p.p.
Change
-10,5 p.p.

VOLUME
2Q16
134.8
6M16
240.0

2Q17
125.1
6M17
243.2

Change
-7.2%
Change
1.3%
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CASH FLOW

In 1H17, CAPEX expenditures totaled R$21.8 million.

Financing activities consumed R$28.5 million in 2Q17, with the following key expenditures: 

- Payment of leasing, debentures, financing and loans: R$290.4 million;

- Financing activities: R$332.0 million;

- Payment of R$10.8 million in dividends;

- Payment of R$13.2 million in interest on equity net of taxes;

- R$10.4 million related to the share buyback program.

Operating cash flow totaled 
R$-45.0 million in 6M17, 
versus R$60.0 million in 
6M16.

14

332,0 

394,8

-45,0

-10,4

-290,4 -21,8 -24,0 -35,7
6,0

-6,0

311,5

Opening Cash
Balance

Net Cash Flow Loans Treasury Stock Payment of
Leasing,

Debentures,
Loans and
financing

CAPEX Dividends and
Interest on

Equity (net of
taxes)

Debt (Interest) Marketable
Securities

Other Closing Cash
Balance
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INDEBTEDNESS

On June 30, 2017, debt was broken down as follow:

In 2Q17, Valid Spain contracted a credit line in the total amount of US$100.0 million used to meet cash commitments, as well as cash 
replacement for the payment of its debts, which were lengthened. Today, 58.9% of Valid’s debt is pegged to the dollar.

GROSS DEBT
826.8

CASH
311.5

NET DEBT
515.3

NET DEBT / EBITDA
2.0

EBITDA1 / FINANCIAL EXPENSES
7.6

15

25,3

250,2

330,7

92,6 85,6
42,4

2017 2018 2019 2020 2021 2022

Total Gross Debt in R$ + accrued interest until 06/30

10,0

130,1

199,6

2017 2018 2019

Debt pegged to R$

4,6

36,3
39,6

28,0 25,9

12,8

2017 2018 2019 2020 2021 2022

Debt pegged to US$
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CAPITAL MARKET

Event Date Year Shareholding Position Date Payment date Gross Amount per share R$ Gross Amount R$

Interest on Equity 12/12/2016 2016 12/15/2016 01/27/2017 0,235294 15.218.604,26

Dividends 04/28/2017 2016 04/28/2017 05/12/2017 0,168079 10.842.134,40

DIVIDENDS AND INTEREST ON EQUITY

16

We remain committed to distributing at least 50% of our adjusted net income, without jeopardizing our policy of growing through acquisitions 
and the development of new businesses.

In 2017, we paid R$10.8 million in dividends and R$13.2 million in interest on the shareholders’ equity.

At the Annual Shareholders’ Meeting held on April 28, 2017, the payment of dividends in the amount of R$10.8 million was approved and 
paid on May 12, 2017.
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SHARE PERFORMANCE

Average daily traded financial volume came to R$11.2 million in the first six months of the year, 30.0% down 1H16.

The chart below shows Valid’s share performance in 1H17:

Performance in 2017
VALID X IBOVESPA X SMALL CAPS X IBX

17

Valid’s shares (VLID3) have 
been listed on the Novo 
Mercado special corporate 
governance segment of the 
São Paulo Stock Exchange 
(BM&FBovespa) since April 
2006. On June 30, 2017, Valid’s 
shares closed at R$14.81, 
equivalent to a market cap of 
R$1,055 million.
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CONFERENCE CALLS WITH WEBCAST

August 9, 2017 (Wednesday)

Portuguese:
10:00 am (BRT) / 9:00 am (US ET) / 2:00 pm London
Call-in: +55 (11) 3127-4971
Call-in: +55 (11) 3728-5971
Code: Valid

English:
11:30 am  (BRT) / 10:30 am (US ET) / 3:30 pm London
Call-in: +1 (516) 300 1066
Code: Valid

Live webcast:

Portuguese click here.

English click here.

2Q17 RESULTS DISCLOSURE EVENTS

18

http://www.engage-x.com/account/register/webcast/6c4d26df-2085-4487-994d-bc980b65ad09
http://www.engage-x.com/account/register/webcast/952eb8cb-365c-4873-9b93-e1d1dbc0883f
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ASSETS Dec 16 Jun 17 Dec 16 Jun 17

Current
Cash and cash equivalents 252,5 111,5 394,8 311,5
Securities -                       -                       5,8 -                       
Trade receivables 111,3 128,1 298,5 327,9
Due from related parties 0,4 0,1 -                       -                       
Recoverable taxes 11,7 15,8 25,2 57,4
Inventories 61,9 51,0 129,0 130,4
Other current assets 7,6 10,6 49,2 66,2

445,4 317,1 902,5 893,4

Available-for- sales -                       0,8 -                       0,8

Total Current Assets 445,4 317,9 902,5 894,2

Noncurrent 
95,4 107,7 143,7 191,7

Trade receivables 4,3 13,1 12,7 19,6
Securities 0,3 0,2 0,3 0,2
Escrow deposits 31,4 31,4 37,3 38,0
Recoverable taxes 20,7 21,7 21,3 22,3
Deferred income tax and social contribution 37,2 39,5 66,6 78,3
Other accounts receivable 1,5 1,8 5,5 10,1
Due from related parties -                       -                       -                       23,2

Investments 729,4 753,7 -                       -                       
Property, plant and equipment 209,6 195,0 400,5 379,6
Intangible assets 28,0 25,9 627,9 626,4

1.062,4 1.082,3 1.172,1 1.197,7

Total Assets 1.507,8 1.400,2 2.074,6 2.091,9

LIABILITIES Dec 16 Jun 17 Dec 16 Jun 17

Current 
Trade payables 34,4 21,5 106,0 95,4
Due to related parties 1,5 0,2 -                       -                       
Borrowings, financing, debentures and leases payable 85,9 131,6 326,0 199,0
Payroll, accruals and related taxes 35,9 38,8 68,0 66,0
Taxes, fees and contributions payable 5,8 7,3 11,7 17,4
Dividends and interests on capital payable 13,2 -                       13,2 -                       
Advance from customers and other payables 4,2 2,4 19,1 18,0

180,9 201,8 544,0 395,8
Noncurrent 
Borrowings, financing, debentures and leases payable 331,3 199,6 475,4 627,8
Provisions 14,9 13,7 19,8 17,8
Deferred income tax and social contribution -                       -                       33,0 32,9
Other payables -                       -                       10,3 20,20,0

346,2 213,3 538,5 698,7

Total liabilities 527,1 415,1 1.082,5 1.094,5

Equity

Share Capital 740,8 904,5 740,8 904,5
Capital reserves and treasury shares 8,1 (2,3) 8,1 (2,3)
Earnings reserves 298,2 134,5 298,2 134,5
Cumulative translation adjustments (77,2) (62,4) (77,2) (62,4)
Additional dividends proposed 10,8 -                       10,8 -                       
Retained earnings -                       10,8 -                       10,8
Equity attributable to owners of the Company 980,7 985,1 980,7 985,1

Noncontrolling Interest -                       -                       11,4 12,3

Total equity 980,7 985,1 992,1 997,4

Total liabilities and shareholders’ equity 1.507,8 1.400,2 2.074,6 2.091,9

CONSOLIDATED

CONSOLIDATED COMPANY

 COMPANY

BALANCE  SHEETS (In million of reais)
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2Q16 2Q17 2Q16 2Q17

Revenue from sales and/or services 165,0 160,5 437,8 391,9

Gross revenue from sales and/or services 192,9 184,4 476,7 422,4

Taxes and returns (27,9) (24,0) (38,9) (30,5)

Cost of sales and/or services (143,9) (137,0) (325,6) (307,4)

Gross profit/loss 21,1 23,5 112,2 84,5

Selling expenses (10,8) (7,4) (37,7) (28,1)

General and administrative expenses (12,0) (9,5) (27,6) (21,8)

Other operating expenses (18,4) (2,7) (42,3) (12,7)

Share of profit (loss) of investees 17,8 6,2 0,8 -                       

Profit before financial result (2,3) 10,1 5,4 21,9

Financial income 1,3 3,7 13,2 14,2

Financial costs (9,9) (10,7) (22,3) (28,3)

Profit before income taxes (10,9) 3,1 (3,7) 7,8

Current income tax and social contribution (1,5) -                       (14,5) (6,6)

Deferred income tax and social contribution 11,0 0,1 16,6 2,3

Net (loss) income from continuing operations (1,4) 3,2 (1,6) 3,5

Profit (loss) for the period (1,4) 3,2 (1,6) 3,5

Owners of the Company (1,4) 3,2                    (1,4) 3,2                    

Noncontrolling Interest -                       -                       (0,2) 0,3                    

6M16 6M17 6M16 6M17

Revenue from sales and/or services 324,6 329,5 881,0 750,4

Gross revenue from sales and/or services 377,5 379,3 952,4 812,9

Taxes and returns (52,9) (49,8) (71,4) (62,5)

Cost of sales and/or services (280,5) (274,9) (662,1) (588,8)

Gross profit/loss 44,1 54,6 218,9 161,6

Selling expenses (21,4) (15,5) (74,6) (56,1)

General and administrative expenses (22,1) (19,5) (53,8) (44,6)

Other operating expenses (18,5) (13,6) (48,8) (29,9)

Share of profit (loss) of investees 35,0 8,1 1,9 -                       

Profit before financial result 17,1 14,1 43,6 31,0

Financial income 6,5 19,3 25,1 35,3

Financial costs (25,0) (24,9) (53,3) (51,3)

Profit (loss) before income taxes (1,4) 8,5 15,4 15,0

Current income tax and social contribution -                       -                       (23,3) (14,3)

Deferred income tax and social contribution 11,8 2,3 18,0 10,7

Profit (loss) for the period 10,4 10,8 10,1 11,4

Outcome attributable to

Owners of the Company 10                    10,8 10,4 10,8                 

Noncontrolling Interest -                       -                       (0,3) 0,6

Demonstrações Financeiras

COMPANY CONSOLITADED

CONSOLITADEDCOMPANY

QUARTELY STATEMENTS OF INCOME (R$ million)

STATEMENTS OF INCOME (R$ million)
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Demonstrações Financeiras

2Q16 2Q17 2Q16 2Q17
Cash flows from operating activities
Cash provided by operations (4,1) 16,6 42,2 51,4

Profit (loss) before income tax and social contribution (10,8) 3,0 (3,6) 7,8                  

Reconciliation of profit (loss) before income tax and social contribution 
to cash provided by operating activities
Depreciation 9,1 10,5 16,8 18,1                

Write-off assets 0,2 5,2 0,8 5,5                  

Amortization 1,2 1,6 10,2 11,8

Amortization of inventory appreciation -                     -                     0,4 -                     

Escrow deposits update -                     (0,5) -                   (0,5)

Provision for asset obsolescence 5,4 (5,4) 5,4 (5,6)

Provision for stock obsolescence -                     -                     -                   0,6                  

Provisions 0,5 -                     1,0 (0,4)

Allowance for doubtful debts 0,1                  (1,8) 0,2 (1,6)

Share of profit (loss) of investees (17,8) (6,2) (0,8) -                   

Interest expense on debentures, borrowings  and financing 7,6 10,1 12,6 15,7

Interest and exchange rate changes on advances and leases 0,4 -                     0,4 (7,0)

Interest and exchange rate changes on intragroup loans -                     -                     (1,2) -                     

Other exchange variations -                     0,1 -                     7,0

Changes in assets and liabilities 21,2 (10,1) (7,6) (86,3)

Trade receivable 7,9 1,5 (9,6) (29,8)

Securities (0,5) -                     (0,2) -                     

Recoverable taxes 2,5 (2,3) (0,5) (9,6)

Inventories 6,6 7,4 10,7 (4,6)

Escrow deposits 0,4 0,2 0,2 (0,2)

Other receivables (1,5) (2,5) (12,5) (12,4)

Due from related parties -                     -                     -                     (22,7)

Trade payables 8,6 (14,8) 31,0 0,3

Payroll, acrruals and related taxes payables (4,7) 4,2 (8,1) 0,5

Taxes, fees and contributions payable 2,3 (1,0) (2,1) (0,3)

Advance from customers and other payables (0,4) (2,2) (10,8) (1,6)

Payment for labor and tax risks -                     (0,6) -                     (1,2)

Payment of income tax (IR) and social contribution (CSLL) -                     -                     (5,7) (4,7)

Cash provided operating activities 17,1 6,5 34,6 (34,9)

Cash flows from investing activities

Purchase of property, plant and equipment (2,0) (3,3) (4,2) (8,0)

Purchase of intangible assets (1,7) (0,6) (8,7) (4,8)

Securities 0,6                  0,1 0,6 0,1

Intragroup loans received 2,6                  -                     -                     -                     

Dividends and interest on own capital received 42,0 -                     -                     -                     

Cash provided by (used) investing activities 41,5 (3,8) (12,3) (12,7)

Cash flows from financing activities
Dividends paid (16,1) (10,8) (16,1) (10,8)

treasury shares -                     (6,7) -                     (6,7)

Leases paid (3,0) (1,3) (3,2) (2,1)
Payment of interest on Financing -                     -                     (0,3) (0,2)
Payment of financing -                     -                     (1,6) (1,7)

Repayment of borrowings -                     -                     (32,7) (211,3)

Payment of interestin on borrowings -                     -                     (8,5) (8,6)

Debentures paid (62,5) (62,5) (62,5) (62,5)

Payment of interest on debentures (17,9) (25,2) (17,9) (25,2)

Borrowings -                     -                     34,7 332,0

Cash provided financing activities (99,5) (106,5) (108,1) 2,9

Increase (decrease) in cash and cash equivalents (40,9) (103,8) (85,8) (44,7)

Cash balances and cash equivalents

Cash and cash equivalents at the beginning of the period 59,1 215,3             210,8 353,5

Effect of changes in exchange rates on cash and cash equivalents held in foreign currency-                     -                     (5,2) 3                    

Cash and cash equivalents at the end of the year 18,2 111,5 119,8 311,5

Net increase (decrease) in cash and cash equivalents (40,9) (103,8) (85,8) (44,7)

QUARTERLY STATEMENTS OF CASH FLOWS (R$ million)

COMPANY CONSOLITADED
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Demonstrações Financeiras

6M16 6M17 6M16 6M17

Cash flows from operating activities 
Cash provided by operations 9,3 36,1 105,7 94,2

Profit before income tax and social contribution (1,3) 8,5 15,4 15,0
Reconciliation of profit (loss) before income tax and social contribution 
to cash provided by operating activities
Depreciation 17,7 21,0 34,1 36,1

Write-off of assets 0,3 5,3 2,5 5,6

Amortization 2,5 3,2 21,8 22,0

Amortization of inventory appreciation -                     -                     1,2 -                     

Escrow deposits update -                     (1,1) -                     (1,1)

Provision for asset obsolescence 5,4 (5,4) 5,4 (5,9)

Provisions (0,1) (0,5) (3,0) (0,8)

Allowance for doubtful debts -                     (1,9) 0,4 (1,7)

Share of profit (loss) of investees (35,0) (8,1) (1,9) -                     

Derecognition of financial liabilities -                     (8,8) -                     (8,8)

Interest expense on debentures, borrowings  and financing 16,4 23,3 25,1 32,7

Interest and exchange rate changes on advances and leases 1,0 0,2 1,0 (6,7)

Interest and exchange rate changes on intragroup loans 2,4 -                     3,7 -                     

Other exchange variations -                     0,4 -                     7,8

Changes in assets and liabilities 11,6 (43,4) (45,7) (139,2)

Trade receivable 3,8 (23,4) (26,7) (30,0)

Securities (0,5) -                     4,9 -                     

Recoverable taxes 0,1 (5,1) (7,1) (16,5)

Inventories 4,3 10,9 7,0 (0,4)

Escrow deposits 0,2 1,0 -                     0,6                  
Other receivables (1,2) (3,7) (16,3) (20,7)
Due from related parties -                     -                     -                     (22,7)

Trade paybles (0,1) (25,1) 11,1 (30,4)

Payroll, acrruals and related taxes 2,4 2,9 4,5 (2,7)

Taxes, fees and contributions payable 3,5 2,4 (1,2) 2,7

Advance from customers and other payables (0,9) (1,8) (8,8) (6,4)

Payment for labor and tax risks -                     (0,6) -                     (1,2)

Payment of income tax (IR) and social contribution (CSLL) -                     (0,9) (13,1) (11,5)

Cash provided operating activities 20,9 (7,3) 60,0 (45,0)

Cash flows from investing activities 

Purchase of property, plant and equipment (6,3) (6,0) (31,0) (13,0)

Purchase of intangible assets (2,9) (1,1) (9,5) (8,8)

Increase in capital in subsidiaries (1,3) (1,4) -                     -                     

Securities -                     0,2 -                     6,0

Intragroup loans received 2,6 -                     -                     -                     

Dividends and interest on own capital received 42,0 -                     -                     -                     

Cash provided by (used) investing activities 34,1 (8,3) (40,5) (15,8)

Cash flows from financing activities 
Dividends paid (24,3) (10,8) (24,3) (10,8)

Interest on capital paid net (4,8) (13,2) (4,8) (13,2)

treasury shares -                   (10,4) -                   (10,4)

Leases paid (4,4) (3,2) (5,0) (4,7)

Payment of interest on Financing -                     -                     (0,6) (0,4)

Payment of financing -                     -                     (3,3) (3,4)

Repayment of borrowings -                     -                     (34,3) (219,8)

Payment of interestin on borrowings -                     -                     (9,7) (10,1)

Debentures paid (62,5) (62,5) (62,5) (62,5)

Payment of interest on debentures (17,9) (25,2) (17,9) (25,2)

Borrowings -                     -                     34,7 332,0

Cash provided  by financing activities (113,9) (125,3) (127,7) (28,5)

Increase (decrease) in cash and cash equivalents (58,9) (140,9) (108,2) (89,3)

Cash balances and cash equivalents

Cash and cash equivalents at the beginning of the period 77,1 252,4 241,3 394,8

Effect of changes in exchange rates on cash and cash equivalents held in foreign currency-                     -                     (13,3) 6,0

Cash and cash equivalents at the end of the year 18,2 111,5 119,8 311,5

Increase (decrease) in cash and cash equivalents (58,9) (140,9) (108,2) (89,3)

CONSOLIDATEDCOMPANY

STATEMENTS OF CASH FLOWS (R$ million)
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WE NOW HAVE FIVE OFFICIAL 
CHANNELS FOR REPORTING 
UNETHICAL BEHAVIOR

COMMITTED                                   
TO ETHICS;       
COMMITTED                                                
TO YOU.

THE REPORTING CHANNELS ARE AVAILABLE          
TO BOTH INTERNAL AND EXTERNAL VALID 
STAKEHOLDERS. 

IF YOU HEAR ABOUT A SITUATION THAT MAY BE 
HARMFUL TO OUR COMPANY, PLEASE REPORT IT.

YOUR IDENTITY WILL BE HELD ABSOLUTELY 
CONFIDENTIAL.


