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Valid reports Net Reve-
nue of R$358.5 million, 
down 19.1% from 1Q16.
Rio de Janeiro, May 10, 2017 – Valid (BM&FBovespa: VLID3 - ON) announces today 

its results for the first quarter of 2017 (1Q17). The financial and operating information 

below is presented on a consolidated basis in accordance with international financial 

reporting standards (IFRS).

HIGHLIGHTS
- Net Revenue from Brazilian operations totaled R$221.0 million in 1Q17, up 5.2% 
from 1Q16 (R$210.0 million). Net Revenue from foreign operations totaled US$43.7 
million, down 26.1% compared to US$59.1 million reported in 1Q16;

- In 1Q17, consolidated EBITDA was R$50.4 million, down 27.1% from 1Q16. In Brazil, 
we registered an increase of 23.9% in EBITDA (R$38.9 million in 1Q16 compared to 
R$48.2 million in 1Q17), mainly due to the excellent performance of the Identification 
Systems Division. In foreign operations, EBITDA was US$653 thousand compared to 
US$7.7 million in 1Q16;

- Net Income was R$7.6 million in 1Q17, down 35.6% from 1Q16, impacted by weaker 
performance in foreign operations;

- Beginning of the issue of driver’s licenses in the State of Washington in February 
2017, consolidating our position in the U.S. market as a service provider in the Identifi-
cation Systems segment;

Subsequent event:

- Amortization of R$62.5 million, on April 28, 2017, in respect of the penultimate 
installment of the Company’s 4th issue of debentures;

- Resolution at the Annual Shareholders Meeting held on April 28, 2017 approving 
payment of R$10.8 million as dividends, which is equivalent to R$0.16 per share, total-
ing a payout of 64.7% on the results for 2016.
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1 Adjusted EBITDA, for details see page 2.
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¹ EBITDA and Adjusted EBITDA are not indicators of financial performance, in accordance with the accounting practices adopted in Brazil, IFRS or US GAAP, neither should they be considered individually or as an alternative to net income as a measure of operating performance, or an alternative 
to operating cash flow as an indicator of liquidity. Pursuant to CVM Instruction 527, of October 4, 2012, the EBITDA calculation may not exclude any non-recurring or non-operational items or items from discontinued operations. It reflects the net result for the period plus income taxes, financial 
expenses, financial income and depreciation, amortization and depletion. Adjusted EBITDA is used by the Company as an additional indicator of performance and should not be considered as a substitute for our results. Adjusted EBITDA corresponds to EBITDA adjusted for the effects from 
other operating expenses (revenues), the depreciation and amortization of items related to the administrative areas, the effects from depreciation, amortization, expenses and taxes on equity income related to Multidisplay, and other non-recurring expenses. The calculation of Adjusted EBITDA 
by other companies may differ from ours. In this context, Adjusted EBITDA presents limitations as a profitability indicator, as it excludes certain costs and expenses from our business that could significantly affect the company’s profit.
² Net Profit adjusted for deferred liabilities with income tax and social contribution and non-recurring expenses. The Adjusted Net Profit is not a measure of the financial performance according to the Accounting Practices Adopted (GAAP) in Brazil, to IFRS or to US GAAP, neither should be 
considered singly or as an alternative to the net profit, as a measure of the operating performance, or as an alternative to operating cash flows, as a measure of liquidity. The Adjusted Net Profit is used by us as an additional measure of the performance of our operations and should not be 
used to replace our results. Other companies may calculate their Adjusted Net Profit in a different manner. Thus, the Adjusted Net Profit has limitations that impair its use as a measure of our profitability, given that it doesn’t consider certain costs and expenses arising from our business, which 
could significantly affect our profits.
3 Other depreciations/amortizations ajusted to the costs.
4 For the purpose of calculating the Adjusted EBITDA Margin,Multidisplay EBITDA is excluded.
*Valid USA value is included in 2015/2014

Financial Results (R$ million)
Net Revenue 443,1 358,5 -19,1%

Adjusted EBITDA ¹ 69,1 50,4 -27,1%
Adjusted EBITDA Margin³ 15,0% 14,1% -0,9p.p.

Net Income 11,8 7,6 -35,6%
Net Margin 2,7% 2,1% -0,6p.p.

Sales Volume (million)
Means of Payment 93,7 65,3 -30,3%
Identification 5,6 6,0 7,1%
Telecom 103,7 75,0 -27,7%
Digital Certificates (thousands) 105,2 118,1 12,3%

EBITDA Reconciliation (R$ million) 
Income (loss) before taxes on income 11,8 7,6
   (+) Noncontrolling Interest 0,0 0,4
   (+) Income Tax and Social Contribuition 7,3 -0,8
   (+) Financial Revenues / (Expenses) 19,1 1,9
   (+) Depreciation and amortization 28,9 28,2
EBITDA 67,1 37,3
   (+) Others (income) operating expenses 6,4 17,2
   (+) Depreciation and Amortization ³ -5,7 -4,1
   (+/-) Depreciation, amortization, expenses and taxes over Multidisplay and Incard 
equity income 1,3 0,0
   (+) Non-recuring expenses 0,0 0,0
ADJUSTED EBITDA 69,1 50,4

Means of Payment (R$ million)
Net revenue 192,7 137,8 -28,5%
% of Net revenue 43,5% 38,4% -5,1p.p.
Adjusted EBITDA 10,9 -5,3 -148,6%
EBITDA Margin 5,7% -3,8% -9,5p.p.
% of total EBITDA 15,8% -10,5% -26,3p.p.
Sales volume (million) 93,7 65,3 -30,3%

Identification Systems (R$ million)
Net revenue 110,1 127,5 15,8%
% of Net revenue 24,8% 35,6% 10,8p.p.
Adjusted EBITDA 32,3 45,0 39,3%
EBITDA Margin 29,3% 35,3% 6,0p.p.
% of total EBITDA 46,7% 89,3% 42,6p.p.
Sales volume (million) 5,6 6,0 7,1%

Telecom (R$ million)
Net revenue 126,5 74,2 -41,3%
% of Net revenue 28,5% 20,7% -7,8p.p.
Adjusted EBITDA 23,9 8,0 -66,5%
EBITDA Margin³ 16,9% 10,8% -6,1p.p.
% of total EBITDA 34,6% 15,9% -18,7p.p.
Sales volume (million) 103,7 75,0 -27,7%
 Multidisplay Equity Income 2,5 0,0

Digital Certification (R$ million)
Net revenue 13,8 19,1 38,4%
% of Net revenue 3,1% 5,3% 2,2p.p.
Adjusted EBITDA 2,0 2,7 35,0%
EBITDA Margin 14,5% 14,1% -0,4p.p.
% of total EBITDA 2,9% 5,4% 2,5p.p.
Sales volume (thousands) 105,2 118,1 12,3%

EARNINGS RELEASE 1Q16 1Q17 Chg.% 
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MESSAGE FROM 
MANAGEMENT
Dear Sirs,

We are today announcing our results for 1Q17, and, as can be seen, the beginning of the year has been very difficult in the market in which 
we operate, especially for the Telecom and Means of Payment divisions. 

Fortunately, we are seeing the Identification Systems division return to a certain normality despite lower volumes than in 2015. However, we 
have made efforts during the quarter to adjust our cost structure and the readjusted internal structure, associated with higher volumes, has 
helped us deliver margins at very reasonable levels in this area. 

The same cannot be said about the Means of Payment and Telecom Divisions: their markets have been experiencing challenging times 
in terms of demand and average prices, and we have increasingly needed to seek efficiency in our processes and lower costs to maintain 
profitability, in addition to gaining market share. In 1Q17, volumes fell 12.2% in the Latam Means of Payment division and 40.3% in financial 
cards in the USA compared to 1Q16. In the Telecom division, SIM Card volume declined by 27.7% over the same period last year. The 
volume reduction, associated with a still not lean cost structure, given that the plant unification projects were finalized in the end of March, 
contributed to the lower-than-expected results of these divisions.

As previously announced, we have been working hard in the pursuit of operational efficiency and process optimization, as this will help us 
maintain the profitability of our business. In addition to the plant unification projects in Brazil and the United States, the strategy initiated with 
the purchase of Valid Asia was essential to reducing our cost of chips, for manufacturing SIM Cards and bank cards, in addition to enabling 
us to use our own Operation System in EMV cards, which has already been the case with some customers. It is very clear that without these 
measures we would be experiencing a number of difficulties to compete nowadays.

On the Telecom side, we have witnessed a market with lower volumes and reduced average prices, and this is the trend for the years 
ahead. The main reason for this is the market’s expectation that the traditional SIM will be replaced as a commodity by the so-called e-SIM 
(embedded SIM). We, at Valid, already have our product with the respective Operating System. As it is usual in any product cycle, this e-SIM 
will start at a price higher than that of the traditional SIM, but it will follow the natural maturity curve and become a commodity in the medium 
term. The challenge is to keep the profitability of the current business, as the upward curve of the e-SIM will not be simultaneous with the 
downward curve of the traditional SIM. For this reason, we have also developed over the last two years a Personalization platform for this 
e-SIM (Subscription Management) to provide services for the Machine-to-Machine market, where we believe there will be more long-term 
added value. 

On the Payments side, we believe that we will not witness a considerable increase in volumes in markets where we are present already (the 
Americas) and a reasonable increase in other regions such as Africa, Asia and the Middle East in the next five years. We believe that mobile 
payments will occur, but these payments will not pose a threat to the point of cannibalizing the card issuance market.

We have been consistently working on the diversification of our services portfolio, because we believe that many of the products and 
solutions currently offered are in the midst of a transformation from the physical world to the increasingly connected digital world.

In this context, our three main focuses are: 

- Mobile payment services, where we have developed user-friendly Mobile Apps, such as cash transfer between people, public utility payment, 
and financial services for visually-impaired people, among others. 

03

1 Adjusted EBITDA, for details see page 2.
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- IoT Services: VALID has designed a strategy to offer M2M solutions for different markets, starting with the automobile industry, but also for 
other industrial sectors where a need for connectivity is increasingly critical.

- DATA services, where we have been making available the technology and services that VALID provides in the United States and that are 
focused on offering data processing and Data Analytics for our customers (Retail, Banks, etc.). 

We need to be aware that this is a market that will take time to gain proper momentum. Therefore, in addition to own cost reduction initiatives, 
we hired consultants to support us over 2017 in projects focused on assessing our global footprint, so that we can share our structures, 
standardize our manufacturing processes to increase productivity even more and analyze our supply chain, aiming to decrease the costs 
incurred in purchasing raw materials and indirect expenditures. After a period of diagnosis, we identified working opportunities on these 
fronts that will enable us to reduce our costs up to R$80 million throughout the next 24 months and give us an even more efficient structure. 

In terms of financial results, we ended the quarter with Net Revenue of R$358.5 million, representing a decrease of 19.1% compared to the 
R$443.1 million reported in 1Q16. Net Revenue from Brazilian operations totaled R$221.0 million in 1Q17, up 5.2% from 1Q16 (R$210.0 
million), mainly due to the excellent performance of the Identification Systems Division. Net Revenue from foreign operations totaled US$43.7 
million, a decrease of 26.1% compared to the US$59.1 million reported in 1Q16, especially affected by weaker sales in the U.S. market.

In 1Q17, consolidated EBITDA1 was R$50.4 million, down 27.1% from 1Q16. In Brazil, we registered an increase of 23.9% in EBITDA1 (R$38.9 
million in 1Q16 compared to R$48.2 million in 1Q17), due mainly to the excellent performance of the Identification Systems Division. In 
foreign operations, EBITDA1 was US$653 thousand compared to US$7.7 million in 1Q16. 

In January 2017, we paid a net amout of R$13.2 million in interest on capital, and, on April 28, 2017, we resolved on a payment of R$10.8 
million in dividends, which will be paid in May, totaling a payout of 64.7% from the results for the year 2016.

In February 2017, we introduced a stock buyback program that will extend until February 2018 involving a total of up to one million shares, 
which corresponds to 1.57% of the outstanding shares. We ended the quarter with 223,932 shares at an average price of R$22.63.

As we have commented on during the teleconference call on the results for 4Q16, the year 2017 will not be any easier than last year, and 
we have witnessed a rather weak and challenging beginning. However, with all our efforts and the quest for operational efficiency and cost 
reduction, associated with market volumes that have gradually increased, which we are already observing in this second quarter, we believe 
that it is possible to achieve, by the end of 2017, results that are very similar to those delivered in 2016, despite lower sales, which will be offset 
by increased margins in the different business units. 

We would like to thank you once again for the confidence placed in our Executive Board and employees, who are committed to achieving 
these goals.
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In 1Q17, the Company’s total Net Revenue reached R$358.5 million compared to 
R$443.1 million in 1Q16, down 19.1% year-on-year, nearly R$35.0 million of which was 
due to the change in the foreign exchange rate, with the average dollar rate falling from 
R$3.95 in 1Q16 to R$3.15 in 1Q17. 

Net Revenue from Brazilian operations increased by 5.2% compared to 1Q16, largely 
due to the excellent performance of the Identification Systems Division, which registered 
an increase in revenue of 15.8% between the periods. The Digital Certification division 
also contributed positively, registering an increase in Net Revenue of 38.4%. The Telecom 
Division registered a decrease in Net Revenue of 41.3% in the period, due to a 27.7% fall 
in volume, associated with a stronger Brazilian Real, as the price of the SIM Card is also 
traded in US$ in the local market. Regarding Latam Means of Payment, Net Revenue 
decreased by 13.9% in 1Q17, following a fall in volume of nearly 12.2% in the period. 

Net Revenue in US$ from foreign operations registered a decrease of 26.1% in 1Q17, 
heavily impacted by a 25.8% drop in U.S. dollar Net Revenue in the United States, which 
continues to experience weaker volumes in the card market, especially those with chips, 
which, in this quarter, registered a decrease of 18.2% compared to 1Q16.

The variation in the exchange rate affects the results for foreign operations in R$, which, in 
1Q17, accounted for 38.4% of the Company’s Net Revenue.

59.1

43.7

3.95

3.14

1Q16 1Q17

Results in USD Average Exchange Rate

In the Company’s Net Revenue breakdown in 1Q17, Means of Payment accounted for 
38.4%, Identification Systems 35.6%, Telecom 20.7% and Digital Certification 5.3%. 

NET REVENUE

NET REVENUE
(R$ MILLION)

1Q16
1Q17
Change

443.1
358.5

-19.1%
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1Q16 Revenue Breakdown

1Q17 Revenue Breakdown

47,4%
52,6%





Brazil Outside Brazil
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EBITDA

EBITDA1 in 1Q17 totaled R$50.4 million, down 27.1% from 1Q16 (R$ 69.1 million). 

EBITDA1 from Brazilian operations was R$48.2 million, an increase of 23.9% compared to 
the R$38.9 million registered in 1Q16, due to the excellent performance of the ID Division, 
which registered EBITDA1 of R$45.0 million, up 39.3% from 1Q16. The result of the ID 
division is a combination of higher volumes, when compared to 1Q16, and adjustments 
we managed to make in our cost structure.

Another positive point in the Brazilian operations is Valid Certificadora, despite not having 
renewed its main agreement at the end of 2016, has managed to rebuild its network of 
partners and, consequently, in 1Q17, registered EBITDA1 went up 35% from 1Q16. 

The Telecom division registered figures lower than those in the last year due to the fall 
of 27.7% in the volumes and in the average price of the SIM Card sold, as well as to the 
non-consolidation of the results of M4U, which, in 1Q16, contributed R$2.5 million to the 
Company’s EBITDA1. 

EBITDA1 from foreign operations was US$653 thousand in 1Q17, a result 91.5% down 
compared to the US$7.8 million registered in 1Q16. It was impacted by a decrease in 
volume of 28.4% in the Telecom operation, excluding the Brazilian operations, and a 
decrease of 40.3% in the volume of financial cards issued in the United States, in addition 
to downward pressure on the average price.

The results of the Means of Payment and Telecom divisions were heavily impacted during 
1Q17, because, in addition to lower volumes, all the work done over 2016 to improve our 
cost structure has not yet started to positively impact the result, given that the projects 
were concluded at the end of 1Q17.

EBITDA
(R$ MILLION)

ADJUSTED1      MARGIN2

1Q16
1Q17
Change

15.0%
14.1%

-0.9 p.p.

69.1
50.4

-27.1%
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FINANCIAL AND OPERATING PERFORMANCE

1Q16 EBITDA1 Breakdown

1Q17 EBITDA1 Breakdown

1 Adjusted EBITDA, for details see page 2.
2 Excluding equity income from Multidisplay.

56,3%

43,7%

95,7%

4,3%

Brazil Outside Brazil
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NET INCOME

In 1Q17, we registered Net Income of R$7.6 million, down 35.6% compared to the R$11.8 million registered in 1Q16.

In the row of other financial expenses we highlight the following impacts related to the Statement of Income for 1Q17 and 1Q16, which 
affected the result:

• Amortization of surplus values relating to the acquisition of Valid AS, at R$3.3 million, which will continue to impact the Company’s Net 
Income by US$390 thousand/month;
• Expenses involving the restructuring of plants in Brazil and the United States of R$ 6.9 million and 
• Expenditures with external consulting focused on improving processes, in the amount of R$5.4 million;

We present below the main changes in Financial Revenues and Expenses during the quarter:

NET INCOME
(R$ MILLION)

1Q16
1Q17
Change

11.8
7.6

-35.6%
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FINANCIAL AND OPERATING PERFORMANCE

Financial Result 1Q16 1Q17
Financial Investment 4.433 8.356
Exchange on Debentures and Loans -12.497 -16.971
Exchange Rate Variation and Interest -10.313 -4.512
Exchange Rate Variation and Interest - Mutual -4.907 0
Exchange Rate Variation and Interest - Leasing -595 -287
Monetary Variation 6.614 3.708
Bank Expenses -1.419 -1.016
Derecognition of Financial Operations 0 8.800
Others -410 5
Total -19.094 -1.917
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In a challenging scenario with the decrease in demand for cards on the part of banks, 
the result of the LATAM Means of Payment division primarily reflects a fall of 12.2% in 
the volumes of cards when compared to 1Q16, associated with the fact that the positive 
effects of our work on improving our cost structure have not yet started to be reflected 
in the result.

As we announced, 2016 was a year in which, given the macroeconomic scenario, we 
started to review our entire structure aiming to adjust costs to maintain the profitability of 
the division and, as anticipated, in 1Q17, we concluded the unification of the production 
of plastic cards in a single plant. In 2Q17, we will work on handing back the building, which 
is expected to occur by the end of June.

Given this scenario, Net Revenue in 1Q17 totaled R$76.3 million, down 13.9% from 1Q16. 
We reached EBITDA1 of R$ -2.0 million in 1Q17 (down 160.6%), with an EBITDA margin of 
-2.6%, down 6.3 p.p. from 1Q16.

The production of bank cards represented 74.8% of the total compared to 77.3% in 
1Q16. The volume of RFID and Contactless cards represented 25.2% of the total volume 
produced compared to 22.7% in 1Q16.  

Despite the very poor results in 1Q17, we are expecting a slight increase in volumes for 
the year which, combined with the impacts from cost reductions which began to be 
captured in 2Q17, will translate into better results than those registered in 2016 and, 
consequently, margins exceeding the 4% figure posted last year.

MEANS OF PAYMENT

BUSINESS DIVISIONS PERFORMANCE
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EARNINGS
(R$ MILLION)

NET REVENUE
1Q16 
88.6

1Q17
76.3

Change
-13.9%

EBITDA1

1Q16
3.3

1Q17
-2.0

Change
-160.6%

EBITDA MARGIN
1Q16
3.7%

1Q17
-2.6%

Change
-6.3 p.p.

VOLUME
1Q16
29.4

1Q17
25.8

Change
-12.2%

| LATAM

1 Adjusted EBITDA, for details see page 2.
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Likewise the Latam MP division, the U.S. Means of Payment division is also going through 
a cost structure optimization, due to which the production of plastic cards is being unified 
from the two existing plants into a third and more modern plant.

Analyzing the result in USD, net revenue fell by 25.8%, from US$26.4 million in 1Q16 to 
US$19.6 million in 1Q17. The demand for EMV and magnetic cards remain weak in this 
region. Revenue in reais fell 40.9% over 1Q16, to R$61.5 million. The variation in revenue 
in USD was influenced by the reduction in volume of (i) financial cards, by 40.3%, and (ii) 
gift cards, by 36.4%.

EBITDA1 totaled negative US$1.1 million in 1Q17, 155.0% down on 1Q16, with an EBITDA 
margin of -5.4%, 12.7 p.p. lower than in the previous year. 

Financial cards accounted for 53.5% of the period’s volume and, despite the reduction in 
1Q17, we expect card volume to recover in 2017, particularly as of the second half.

MEANS OF PAYMENT

EARNINGS
(R$ MILLION)

NET REVENUE
1Q16
104.1

1Q17
61.5

Change
-40.9%

EBITDA1

1Q16
7.6

1Q17
-3.3

Change
-143.4%

EBITDA MARGIN
1Q16
7.3%

1Q17
-5.4%

Change
-12.7 p.p.

VOLUME
1Q16
64.3

1Q17
39.5

Change
-38.6%

NET REVENUE (USD)
1Q16
26.4

1Q17
19.6

Change
-25.8%

EBITDA1 (USD)
1Q16
2.0

1Q17
-1.1

Change
-155.0%
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BUSINESS DIVISIONS PERFORMANCE

| USA

1 Adjusted EBITDA, for details see page 2.
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The Identification Systems division’s Net Revenue increased by 15.8% in 1Q17 over 
1Q16, to R$127.5 million. In 1Q17, the U.S. operation accounted for 2.1% of the division’s 
revenue, versus 3.8% in 1Q16.

First-quarter EBITDA1 totaled R$45 million, equivalent to a 39.3% increase over 1Q16, 
with an EBITDA margin of 35.3%, 6.0 p.p. up on 1Q16. The division’s margin growth was 
fueled by the 5.8% higher volume of documents issued in Brazil in the quarter and the 
adjustments made to the division’s cost structure. This combination of (i) higher volumes 
and (ii) efforts to optimize our operation ensured the Brazilian operation a quite reasonable 
margin, of 36.8%.

We began issuing driver’s licenses in Washington state in February 2017, with the issue 
of 108,000 driver’s licenses in 1Q17, consolidating our presence in the U.S. Market, we 
are also seeking opportunities to offer the best solution for the states in the Identification 
Systems segment. 

IDENTIFICATION SYSTEMS

EARNINGS
(R$ MILLION)

NET REVENUE
1Q16
110.1 

1Q17
127.5

Change
15.8%

EBITDA1

1Q16
32.3

1Q17
45.0

Change
39.3%

EBITDA MARGIN
1Q16 
29.3%

1Q17
35.3%

Change
6.0 p.p.

VOLUME
1Q16
5.6

1Q17
6.0

Change
7.1%
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BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2.
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In the first quarter, the Telecom division posted revenue of R$74.2 million, 41.3% down on 
1Q16, chiefly due to (i) the 27.7% volume reduction and (ii) the appreciation of the real in 
1Q17 over 1Q16 (R$3.15 vs R$3.95) in a market where SIM Cards are negotiated in USD. 
Sales from international operations accounted for 82.2% in 1Q17, versus 84.0% in 1Q16. 
1Q17 EBITDA1 came to R$8.0 million, 66.5% down on 1Q16, accompanied by a margin 
of 10.8%.

Analyzing the results from operations outside Brazil in USD, net revenue came to US$19.4 
million in 1Q17, 28.1% down on 1Q16. EBITDA1 totaled US$2.3 million in 1Q17, versus 
US$4.6 million in 1Q16, equivalent to a 50.0% reduction.

Brazil’s volume declined by 12.2%, accounting for 5.4% in 1Q17, versus 4.5% in 1Q16. The 
volume from operations outside Brazil fell 28.4%.

The division’s result has been demonstrating the current difficulties faced by the traditional 
SIM Card business in a market with low growth and declining average prices and we 
would like to emphasize that the strategy we began adopting with the acquisition of Valid 
Asia was crucial to increase our scale and reduce costs related to the purchase of chips, 
allowing us to compete in this scenario.

TELECOM

EARNINGS
(R$ MILLION)

NET REVENUE
1Q16
126.5

1Q17
74.2

Change
-41.3%

EBITDA1

1Q16
23.9

1Q17
8.0

Change
-66.5%

EBITDA MARGIN2

1Q16
16.9%

1Q17
10.8%

Change
-6.1 p.p.

VOLUME
1Q16
103.7

1Q17
75.0

Change
-27.7%
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BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2. 2 Excluding equity income from Multidisplay.
3 Excluding the operations in Brazil.

NET REVENUE (USD)³

1Q16
27.0

1Q17
19.4

Variação
-28.1%

EBITDA (USD)³
1Q16
4.6

1Q17
2.3

Variação
-50.0%
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Valid Certificadora is accredited to issue ICP-Brasil digital certificates, such as e-CPF, 
e-CNPJ, NF-e, CT-e, and SSL, all of which essential to individuals’ careers and companies 
in their electronic relations with companies and institutions in all market segments and 
government areas.

In 1Q17, net revenue amounted to R$19.1 million, 38.4% up on the R$13.8 million 
recorded in the previous year. Digital Certification accounted for 5.3% of Valid’s 1Q17 
revenue and 5.4% of its EBITDA1.

First-quarter EBITDA1 totaled R$2.7 million, with a margin of 14.1%, 35% up and 0.4 p.p. 
down on 1Q16, respectively.

As we announced in 4Q16, we have been negotiating with our partners following a 
different model, as previously in a large share of contracts, the partner used to sell digital 
certificates to customers at full price and passed on Valid Certificadora’s percentage by 
certificate sold. In the current model, we ensure that the full price is passed on to Valid 
Certificadora and the contracted sales commission percentage is transferred on to the 
trading partner. This will make 2017 results show a revenue increase higher than the 
EBITDA1 growth and, consequently, an apparent margin decline compared to historical 
levels.

At the close of 2016, we did not renew the contract with one of our main clients, who 
accounted for 25% of our digital certification volume. Still we are being successful in 
recovering the network and increasing the number of points of sale in places with higher 
demand.

DIGITAL CERTIFICATION

EARNINGS
(R$ MILLION)

NET REVENUE
1Q16
13.8

1Q17
19.1

Change
38.4%

EBITDA1

1Q16
2.0

1Q17
2.7

Change
35.0%

EBITDA MARGIN
1Q16
14.5%

1Q17
14.1%

Change
-0.4 p.p.

VOLUME
1Q16
105.2

1Q17
118.1

Change
12.3%
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BUSINESS DIVISIONS PERFORMANCE

1 Adjusted EBITDA, for details see page 2.
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CASH FLOW

Investment activities totaled R$8.9 million.

Financing activities consumed R$31.4 million in 1Q17, with the following key expenditures: 

- Payment of leasing, debentures, financing and loans: R$12.8 million;

- Payment of R$13.2 million in interest on equity net of taxes;

- R$3.7 million related to the share buyback program.

First-quarter operating cash flow is a result of lower Profit, mainly due to the worse result of operations outside Brazil.

Operating cash flow totaled 
R$ -10.2 million in 1Q17, 
versus R$25.4 million in 
1Q16.

12

394,8
353,5

- 10,2 - 3,7 - 12,8 - 8,9 -13,2 -1,7

5,9 3,3

Opening Cash
Balance

Net Cash Flow Treasury Stock Payment of
Leasing,

Debentures, Loans
and financing

CAPEX Dividends and
Interest on Equity

(net of taxes)

Debt (Interest) Marketable
Securities

Other Closing Cash
Balance
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INDEBTEDNESS

On March 31, 2017, debt was broken down as follow:

GROSS DEBT
775.4

CASH
353.5

NET DEBT
421.9

NET DEBT / EBITDA1

1.7

EBITDA1 / FINANCIAL EXPENSES
6.1

13

309,5

210,9
244,7

8,3 1,5 0,4

2017 2018 2019 2020 2021 2022

Total Gross Debt in R$ + accrued interest until 03/31

89,7
131,0

199,6

2017 2018 2019

Debt pegged to R$

69,3

25,2
14,2

2,6 0,5 0,1

2017 2018 2019 2020 2021 2022

Debt pegged to US$

1 Adjusted EBITDA, for details see page 2.

This year we have approximately R$ 73 million to settle related to the issuance of debentures and BNDES, in which R$ 62.5 million have al-
ready been paid at the end of April. Related to the debit in US currency, throughout 2017 we will have USD 69.3 million to amortize, which 
will be paid through the refinancing that is already in final phase of negotiation and is expected to happen in the coming days.
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CAPITAL MARKET

Event Date Year Shareholding Position Date Payment date Gross Amount per share R$ Gross Amount R$

Interest on Equity 12/12/2016 2016 12/15/2016 01/27/2017 0,235294 15.218.604,26

Dividends 04/28/2017 2016 04/28/2017 05/12/2017 0,168079 10.842.134,40

DIVIDENDS AND INTEREST ON EQUITY

14

We remain committed to distributing at least 50% of our adjusted net income, without jeopardizing our policy of growing through acquisitions 
and the development of new businesses.

In January 2017, we paid the gross amount of R$15.2 million in interest on equity and on April 28, 2017, the Company approved the payment 
of R$10.8 million in dividends, to be paid in May, totaling a payout of 64.7% of our income for fiscal year 2016.



EARNINGS
RELEASE 1Q17

SHARE PERFORMANCE

Average daily traded financial volume came to R$9.3 million in the quarter, 47.7% down 1Q16.

The chart below shows Valid’s share performance in the first quarter of 2017:

Performance in 2017
VALID X IBOVESPA X SMALL CAPS X IBX
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Valid’s shares (VLID3) have 
been listed on the Novo 
Mercado special corporate 
governance segment of the 
São Paulo Stock Exchange 
(BM&FBovespa) since April 
2006. On March 31, 2017, 
VLID3 shares closed at 
R$22.60, equivalent to a market 
cap of R$1,463 million.
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CONFERENCE CALLS WITH WEBCAST

May 11, 2017 (Thursday)

Portuguese:
09:00 am (BRT) / 8:00 am (US ET) / 1:00 pm London
Call-in: +55 (11) 3127-4971
Call-in: +55 (11) 3728-5971
Code: Valid

English:
11:00 am  (BRT) / 10:00 am (US ET) / 3:00 pm London
Call-in: +1 (412) 317 6776
Code: Valid

Live webcast:

Portuguese click here.

English click here.

1Q17 RESULTS DISCLOSURE EVENTS
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http://www.engage-x.com/account/register/webcast/1028197f-9d2d-43b7-97f5-0c4d89b4d711
http://www.engage-x.com/account/register/webcast/89903de9-a80a-4342-bcee-e7ab88ae2ac0
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ASSETS Dec 2016 Mar 17 Dec 2016 Mar 17

Current

Cash and cash equivalents 252,5 215,3 394,8 353,5

Securities -                       -                       5,8 -                       

Trade receivables 111,3 129,0 298,5 288,8

Due from related parties 0,4 0,6 -                       -                       

Recoverable taxes 11,7 14,2 25,2 45,9

Inventories 61,9 58,3 129,0 124,0

Other current assets 7,6 8,6 49,2 55,5

445,4 426,0 902,5 867,7

Noncurrent

Trade receivables 4,3 11,5 12,7 19,0

Securities 0,3 0,2 0,3 0,2

Escrow deposits 31,4 31,0 37,3 37,1

Recoverable taxes 20,7 21,0 21,3 21,6

Deferred income tax and social contribution 37,2 39,4 66,6 74,3

Other accounts receivable 1,5 1,4 5,5 5,3

Investments 729,4 720,8 -                       -                       

Property, plant and equipment 209,6 202,1 400,5 384,0

Intangible assets 28,0 26,8 627,9 609,3

1.062,4 1.054,2 1.172,1 1.150,8

Total Assets 1.507,8 1.480,2 2.074,6 2.018,5

LIABILITIES Dec 2016 Mar 17 Dec 2016 Mar 17

Current

Trade payables 34,4 33,4 106,0 87,1

Due to related parties 1,5 2,3 -                       -                       

Borrowings, financing, debentures and leases payable 85,9 84,6 326,0 320,3

Payroll, accruals and related taxes 35,9 34,6 68,0 65,3

Taxes, fees and contributions payable 5,8 8,3 11,7 15,6

Dividends and interests on capital payable 13,2 -                       13,2 -                       

Advance from customers and other payables 4,2 4,6 19,1 18,0

180,9 167,8 544,0 506,3

Noncurrent

Borrowings, financing, debentures and leases payable 331,3 325,5 475,4 455,1

Provisions 14,9 14,2 19,8 19,4

Deferred income tax and social contribution -                       -                       33,0 32,8

Other payables -                       -                       10,3 20,7

346,2 339,7 538,5 528,0

Total Liabilities 527,1 507,5 1.082,5 1.034,3

Equity

Capital 740,8 740,8 740,8 740,8

Capital reserves and treasury shares 8,1 4,4 8,1 4,4

Earnings reserves 298,2 298,2 298,2 298,2

Cumulative translation adjustments (77,2) (89,1) (77,2) (89,1)

Additional dividends proposed 10,8 10,8 10,8 10,8

Retained earnings -                       7,6 -                       7,6

Equity attributable to owners of the Company 980,7 972,7 980,7 972,7

Noncontrolling Interest -                       -                       11,4                 11,5

Total equity 980,7             972,7             992,1             984,2             

Total liabilities and shareholders’ equity 1.507,8 1.480,2 2.074,6 2.018,5

COMPANY CONSOLIDATED

BALANCE SHEETS (in millions of R$)

COMPANY CONSOLIDATED
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1Q16 1Q17 1Q16 1Q17

Revenue from sales and/or services 159,6 169,0 443,1 358,5

Cost of sales and/or services (136,6) (137,8) (336,6) (281,4)

Gross Profit/Loss 23,0 31,2 106,5 77,1

Selling expenses (10,6) (8,1) (36,9) (28,0)

General and administrative expenses (10,0) (10,0) (26,1) (22,8)

Other operating expenses (0,2) (10,9) (6,4) (17,2)

Share of profit (loss) of investees 17,2                 1,9                   1,1                   -                       

Profit before Financial Result 19,4 4,1 38,2 9,1

Financial Income 5,1 15,5 11,9 21,1

Financial Costs (15,0) (14,1) (31,0) (23,0)

Profit before Income Taxes 9,5 5,5 19,1 7,2

Current income tax and social contribution 1,5 -                       (8,7) (7,7)

Deferred income tax and social contribution 0,8 2,1 1,4 8,5

Profit (Loss) for the period 11,8 7,6 11,8 8,0

Results attributable to

Owners of the Company 11,8 7,6 11,8                 7,6

Noncontrolling Interest -                       -                       0,0 0,4

QUARTELY STATEMENTS OF INCOME (R$ million)

COMPANY CONSOLIDATED
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1Q16 1Q17 1Q16 1Q17

Cash flows from operating activities
Cash provided by operations 13,4 19,4 63,5 42,8

Profit (loss) before income tax and social contribution 9,5 5,5 19,1 7,2

Depreciation 8,6 10,5 17,3 18,0
Write-off assets 0,1 0,1 1,7 0,1
Amortization 1,3 1,6 11,6 10,2
Amortization of inventory appreciation -                       -                       0,7 -                       
Escrow deposits update -                       (0,6) -                       (0,6)
Provision for asset obsolescence -                       -                       -                       (0,3)
Provision for stock obsolescence -                       -                       -                       (0,6)
Provisions (0,6) (0,6) (4,0) (0,4)
Allowance for doubtful debts (0,1) (0,1) 0,2 (0,1)
Share of profit (loss) of investees (17,2) (1,9) (1,1) -                       

Derecognition of financial liabilities -                       (8,8) -                       (8,8)
Interest expense on debentures, borrowings  and financing 8,8 13,2 12,5                 17,0
Interest and exchange rate changes on advances and leases 0,6 0,2 0,6                   0,3
Interest and exchange rate changes on intragroup loans 2,4 -                       4,9                   -                       

Other exchange variations -                       0,3                   0,8

Changes in assets and liabilities (9,6) (33,3) (38,1) (53,0)

Trade receivable (4,1) (24,9) (17,1) (0,3)
Securities -                       -                       5,1 -                       
Recoverable taxes (2,4) (2,8) (6,6) (6,9)
Inventories (2,3) 3,5 (3,7) 4,2
Escrow deposits (0,2) 0,8 (0,2) 0,8
Other receivables 0,3 (1,2) (3,8) (8,3)
Trade payables (8,7) (10,3) (19,9) (30,7)
Payroll, acrruals and related taxes payables 7,1 (1,3) 12,6 (3,2)
Taxes, fees and contributions payable 1,2 3,4 0,9 3,0
Advance from customers and other payables (0,5) 0,4 2,0 (4,8)
Payment of income tax (IR) and social contribution (CSLL) -                       (0,9) (7,4) (6,8)

Cash provided operating activities 3,8 (13,9) 25,4 (10,2)

Cash flows from investing activities

Purchase of property, plant and equipment (4,3) (2,7) (26,8) (4,9)
Purchase of intangible assets (1,2) (0,5) (0,8) (4,0)
Capital increase in subsidiaries (1,3) (1,4) -                       -                     
Securities -                       0,1 -                       5,9                   

Other investments stated at cost (0,6) -                       (0,6) -                       

Cash provided by (used) investing activities (7,4) (4,5) (28,2) (3,0)

Cash flows from financing activities
Dividends paid (8,2) -                       (8,2) -                       
Interest on capital paid,net (4,8) (13,2) (4,8) (13,2)
Treasury shares -                       (3,7) -                       (3,7)
Leases paid (1,4) (1,9) (1,8) (2,6)
Payment of interest on Financing -                       -                       (0,3) (0,2)
Payment of financing -                       -                       (1,7) (1,7)
Repayment of borrowings -                       -                       (1,6) (8,5)
Payment of interestin on borrowings -                       -                       (1,2) (1,5)

Cash provided financing activities (14,4) (18,8) (19,6) (31,4)

Increase (decrease) in cash and cash equivalents (18,0) (37,2) (22,4) (44,6)

Cash balances and cash equivalents

Cash and cash equivalents at the beginning of the period 77,1 252,5 241,3 394,8

Effect of changes in exchange rates on cash and cash -                       -                       (8,1) 3,3
equivalents held in foreign currency

Cash and cash equivalents at the end of the year 59,1 215,3 210,8 353,5

Net increase (decrease) in cash and cash equivalents (18,0) (37,2) (22,4) (44,6)

QUARTERLY STATEMENTS OF CASH FLOWS (R$ million)

COMPANY CONSOLIDATED

Reconciliation of profit (loss) before income tax and social 
contribution to cash provided by operating activities


