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Valid reports Net Revenue of R$412.1 million in 3Q17, down 
3.2% from 3Q16 and up 5.2% from 2Q17. 
Rio de Janeiro, November 8th 2017 – Valid (B3: VLID3 - ON) announces today its results for the third quarter of 2017 (3Q17). The financial and operating information below is presented on 
a consolidated basis in accordance with IFRS (International Financial Reporting Standards). 

3Q17 HIGHLIGHTS

Net Revenue

- Decrease of 3.2% (R$412.1 million in 3Q17 compared to R$425.9 million in 3Q16) 
and growth of 5.2% when compared to 2Q17.

- In the year, Net Revenue totaled R$1,162.6 million, down 11.0% compared to 
R$1,306.8 in the same period of the previous year. 

- In 3Q17, foreign operations accounted for 46.0% of total Net Revenue compared to 
46.4% in 3Q16 (US$59.9 million versus US$61.0 million).  In the year, foreign opera-
tions represented 43.8% of total Net Revenue compared to 49.8% in the same period 
of 2016 (US$160.1 million versus US$182.6 million). 

EBITDA

- EBITDA was R$69.2 million in 3Q17 compared to R$75.3 million in 3Q16, an 8.1% 
reduction between the periods and an increase of 14.8% when compared to 2Q17. 

- R$179.8 million in 3Q17 compared to R$216.1 in the same period of the previous 
year, down 16.8%. 

- In 3Q17, foreign operations accounted for 27.1% of total EBITDA compared to 
37.7% in 3Q16 (US$5.9 million versus US$8.7 million).  In the year, foreign operations 
represented 24.1% of total EBITDA compared to 42.1% in the same period of 2016 
(US$13.6 million versus US$25.7 million). 

Net Income

- In 3Q17, Net Income was R$15.8 million compared to R$50.0 million in 3Q16. In 
the year, Net Income reached R$26.6 million compared to R$60.3 in the same period 
of 2016.  In July 2016, the sale of the interest in Multidisplay was completed, which 
contributed R$19.8 million to Net Income of 3Q16.

Subsequent Events:

- 10/30:  Payment of interest of the 4th Issue of the Company’s debentures in the 
amount of R$3,134,215.12.

- 11/08: Payment of dividends in the amount of R$14.1 million approved by the 
Board, equivalent to R$ 0.20 per share with payment on November 24, 2017.

1- Adjusted EBITDA, for details see page 2.
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¹ EBITDA and Adjusted EBITDA are not indicators of financial performance, in accordance with the accounting practices adopted in Brazil, IFRS or US GAAP, neither should they be considered individually or 
as an alternative to net income as a measure of operating performance, or an alternative to operating cash flow as an indicator of liquidity. Pursuant to CVM Instruction 527, of October 4, 2012, the EBITDA 
calculation may not exclude any non-recurring or non-operational items or items from discontinued operations. It reflects the net result for the period plus income taxes, financial expenses, financial income 
and depreciation, amortization and depletion. Adjusted EBITDA is used by the Company as an additional indicator of performance and should not be considered as a substitute for our results. Adjusted EBIT-
DA corresponds to EBITDA adjusted for the effects from other operating expenses (revenues), the depreciation and amortization of items related to the administrative areas, the effects from depreciation, 
amortization, expenses and taxes on equity income related to Multidisplay, and other non-recurring expenses. The calculation of Adjusted EBITDA by other companies may differ from ours. In this context, 
Adjusted EBITDA presents limitations as a profitability indicator, as it excludes certain costs and expenses from our business that could significantly affect the company’s profit.
² Net Profit adjusted for deferred liabilities with income tax and social contribution and non-recurring expenses. The Adjusted Net Profit is not a measure of the financial performance according to the Ac-
counting Practices Adopted (GAAP) in Brazil, to IFRS or to US GAAP, neither should be considered singly or as an alternative to the net profit, as a measure of the operating performance, or as an alternative 
to operating cash flows, as a measure of liquidity. The Adjusted Net Profit is used by us as an additional measure of the performance of our operations and should not be used to replace our results. Other 
companies may calculate their Adjusted Net Profit in a different manner. Thus, the Adjusted Net Profit has limitations that impair its use as a measure of our profitability, given that it doesn’t consider certain 
costs and expenses arising from our business, which could significantly affect our profits.
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MESSAGE FROM MANAGEMENT
Dear all,

The 3Q17 shows another gradual step towards the consolidation of the resumption of volumes and margins. We intensified the effort to 
reduce costs focused on the efficiency gain in the traditional services and, with the same intensity, we are developing new business models 
aligned with our core business (“IoT”, traceability and digital payment). 

The positive result in the Identification Systems division, now called Identity, is arising from the gradual recovery of the Brazilian economic 
environment during 2017, indicating a separation from the political scenario, and the global recovery of the Telecom division, now Mobile,  
have consolidated the recovery of the sales volumes for the second consecutive quarter. Coupled with the gain of efficiency in actions 
implemented in the year, we report a growth in the Company’s consolidated margins, from 14.0% in 1Q17 and 15.4% in 2Q17 to 16.8% in 
3Q17. The cost reduction actions implemented at the supply chain (direct and indirect) and the manufacturing process standardization total 
R$40MM, which give us security to reach the reduction cost of R$80MM expected until the end of 2Q19. 

Thus, EBITDA¹ in 3Q17 was higher than in 2Q17, up 14.8%, and down 8.1% compared to 3Q16, due to a 3.2% drop in sales (R$426 million in 
3Q16 vs. R$412 million in 3Q17) in the comparison between periods, and, also, due to the impact of a new collection from SERPRO, totaling 
R$6.7 million (R$15 million in the year) in addition to the need to record a provision for loss on labor lawsuits in the amount of R$2.6 million. 
As a result, EBITDA¹ in 3Q17 totaled R$69.2 million against R$75.3 million in 3Q16.

In the Identity division, the 3Q17 continues presenting good performance with the growth in volumes compared to the other quarters of 
2017 and also compared to 3Q16. Moreover, the efforts to re-adjust the cost structure associated with the higher efficiency at the supply 
chain resulted in a growth by 2.9 p.p. in the EBITDA margin compared to 3Q16 and 6.6 p.p. compared to 2Q17, even after the beginning of 
SERPRO’s collection.

In the USA Identity division, this quarter we performed with volumes slightly above the expected for the contract (1.7MM/year). With the 
operation in Washington already implemented and well evaluated by the customer, our strategy is to consolidate our position during 2018 
as driver’s license issuer and strengthen our relationship in other states to achieve a more competitive participation in future bids to seek a 
larger market share. 

On the Mobile side, after the three first months of the year being influenced by one-off market issues, the 3Q17 presents, for the second 
consecutive quarter, a resumption in the volumes with a growth by 5.2% compared to 2Q17 and 4.4% compared to 3Q16. In addition to 
higher volumes than those presented at the beginning of this year, it is important to highlight the cost reduction works in the supply chain, 
which even in a market where the sales prices are subject to strong pressure, contributed to the division to post an increase in EBITDA margin 
of 2.1 p.p. compared to 2Q17 and 3.4 p.p. compared to 3Q16. 

In relation to our strategy to participate more actively in the “era of a connected life” (IoT), we concluded the acquisition of 5.39% of 
Irish company Cubic for 10 million Euros. Besides being the main partner to provide the e-SIM and the customer personalization platform 
(Subscription Manager), we will participate more actively in the discussions involving new business models and services. Cubic is an Irish 
company focused on developing M2M connectivity management platform, which uses as main component the eUICC  technology – or 
embedded SIM or eSIM – which is considered as the evolution of the SIM card.  
                                                                 
In the Means of Payments division, now Payment, the market still continues to be challenging. The business principles continue to show 
expectation of resumption of volumes and recovery of margins based on the efficiency actions implemented, or under implementation 
process. 

In the LATAM Payment division, we are still seeing volumes lower than expected and prices under pressure. Even in such a scenario, we 
positively highlight the growth by 3.6 p.p. in 3Q17 compared to 2Q17. Such increase is the result of efficiency gain actions focused on cost 
reduction implemented during this year. 
1 Adjusted EBITDA, for details see page 2.
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In the USA, the Identifty, Mobile and Data Solutions businesses advanced. However, in relation to card volumes, we had a decrease of 9.2% 
compared to 3Q16’s figures, but a recovery of 8.4% compared to 2Q17’s. The volume of chip cards in this quarter were more standardized 
(16 million units), representing a significant increase compared to 3Q16’s (7.5 million units) and 2Q17’s (9.3 million units), however, due to 
an unfavorable mix of Gift Cards, the significant improvement in chip card volumes was not noticed in the results of the division, and in 3Q17 
the EBITDA margin decreased by 9.7 p.p when compared to 3Q16’s and 7,3 p.p to 2Q17’s, and within 3Q17’s, EBITDA margin decreased by 9.7 
p.p. compared to 3Q16’s and 7.3 p.p to 2Q17’s.      

Capex in 3Q17 also showed a reduction of 55% compared to 3Q16. In the comparison between 9M17 and 9M16, the reduction was 68%, 
from R$69MM in 2016 to R$22MM in 2017. On the other hand, we invested approximately R$37MM in acquisitions (Cubic). This shows the 
strategy of allocation of resources to opportunities that improve our position in the digital and “Internet of Things” era, but without losing the 
capacity of maintenance, production and quality of the traditional services.        
    
After a negative cash generation in the 6M17 of R$45 million, the Company’s operating cash generation was positive again in this quarter, 
where approximately R$39 million were generated between July and September this year. In the year, the cash generation continues to be 
negative by R$5.7 million.              
  
In February 2017, we introduced a stock buyback program that will extend until February 2018 involving a total of up to one million shares, 
which corresponds to 1.57% of the outstanding shares. We ended the quarter with 712,325 shares held in treasury, which corresponds to 
1.00% of the Company’s total Capital Stock at an average price of R$18.35.

Regarding the dividend policy, we remain committed to distributing at least 50% of our adjusted net income, without jeopardizing our policy 
of growing through acquisitions and the development of new businesses. At the Annual Shareholders’ Meeting held on April 28, 2017, the 
payment of dividends in the amount of R$10.8 million was approved and paid on May 12, 2017. In the year, Valid has already paid R$10.8 
million in dividends and R$13.2 million in interest on the shareholders’ equity.

We are sure that the actions being implemented to gain efficiency in all divisions are helping Valid to become even more competitive for 
the challenges in the market where we operate as well as promoting a more favorable condition for us to evolve in the solutions of “Digital 
Era” and “Connected Life”. We are also working in 2017 to update our position and our identity, which translate Valid’s new phase as a global 
brand. Accordingly, in November we are launching a new brand that comprises our geographic and business diversity, which strengthens 
our portfolio of products, solutions and services for the physical and digital environments. Our divisions will be known as: Identity, Payment, 
Mobile and Digital Certification.

We would like to thank you once again for the confidence placed in our Executive Board and employees, who are committed to achieving 
these goals.
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FINANCIAL AND OPERATING PERFORMANCE

The Company’s total Net Revenue reached R$412.1 million compared to R$425.9 million 
in 3Q16, down 3.2% year-on-year. Compared to 2Q17, we presented growth of 5.2%. In 
the first nine months of the year, total Net Revenue amounted to R$1,162.6 million, down 
11.0%.

Despite the beginning of the year being very challenging, we had a sales growth during the 
year in all our business divisions. This result is mainly due to the 11.9% volume increase in 
the Identity division and 5.2% in the Mobile division in the comparison between 2Q17 and 
3Q17.

Compared to 3Q16, the Identity and Digital Certification divisions registered revenue growth 
of 7.1% and 31.6%, respectively. This quarter’s weaker consolidated result over 3Q16 was 
mainly due to volumes still below expectation at the Payment division.

Net Revenue from Brazilian operations totaled R$222.3 million, 2.5% lower than the R$228.1 
million reported in 3Q16 and up 5.8% compared to 2Q17. In the year, Net Revenue reached 
R$653.3 million, down 0.4% compared to the same period in 2016.  

Foreign operations represented 46.0% of total Net Revenue compared to 46.4% in 3Q16 
(US$59.9 million versus US$61.0 million).  In the year, foreign operations represented 43.8% 
of total Net Revenue compared to 49.8% in the same period of 2016 (US$160.1 million 
versus US$182.6 million). 

NET REVENUE

NET REVENUE
(R$ MILLION)

3Q17 Revenue Breakdown

9M17 Revenue Breakdown

Brazil Outside 
Brazil

3Q16
3Q17
Change

9M16
9M17
Change

425.9
412.1
-3.2%

1,306.8
1,162.6
-11.0%

56,2% 50,2%

43,8% 49,8%

9M17 9M16

54,0% 53,6%

46,0% 46,4%

3Q17 3Q16
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FINANCIAL AND OPERATING PERFORMANCE

The chart below shows the evolution of Net Revenue during the year:

NET REVENUE (CONT.)

NET REVENUE
(R$ MILLION)

3Q17 Revenue Breakdown

9M17 Revenue Breakdown

Brazil Outside 
Brazil

3Q16
3Q17
Change

9M16
9M17
Change

425.9
412.1
-3.2%

1,306.8
1,162.6
-11.0%

56,2% 50,2%

43,8% 49,8%

9M17 9M16

54,0% 53,6%

46,0% 46,4%

3Q17 3Q16443,1 437,8 425,9 417,0 
358,5 391,9 412,1 

1.306,8 

1.162,6 

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

Net Revenue                                               
R$ MM
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EBITDA

EBITDA1 in 3Q17 totaled R$69.2 million, down 8.1% compared to 3Q16 and up 14.8% 
compared to 2Q17.  It must be pointed out that compared to 3Q16, in addition to the 3.2% 
sales drop, we also had: (i) a new collection from SERPRO impacting the 3Q17 result on 
R$6.7 million (R$15 million in the year) and, (ii) a provision for loss on labor lawsuits in the 
amount of R$2.6 million.

The consolidated EBITDA margin in 3Q17 was 16.8%, down 0.9 p.p. compared to 3Q16 and 
up 1.4 p.p. compared to 2Q17. Although the consolidated margin is still below that reported 
in 3Q16, we already noted an improvement in relation to that of 1Q17 and also 2Q17 in 
our main business divisions. This gradual increase of the margin during the year was mainly 
due to the results from the Company’s efforts to reduce costs and optimize processes. 
Moreover, we had a good performance of volumes at the Identity division, the Washington 
State’s contribution, operating with a volume slightly above than expected and the positive 
contribution of the Mobile division, which even under pressure on prices, is posting above-
than-expected margins due to the volume growth and improved cost efficiency.  

In the 9M17, EBITDA¹ shows a reduction of 16.8% compared to the same period in the 
previous year, mainly due to the lower sales volume (11%) and lower results from the USA 
and LATAM Payment Division. 
 
EBITDA1 from foreign operations was US$5.9 million, down 33.3% compared to 3Q16 and 
down 15.4% compared to 2Q17. In the year, EBITDA¹ from foreign operations reached 
US$13.6 million compared to US$25.7 million in the same period of 2016, down 47.0%. 
This weaker EBITDA from foreign operations is mainly due to the weak performance of the 
Payment division in the United States.

FINANCIAL AND OPERATING PERFORMANCE

1 Adjusted EBITDA, for more details see page 2.
2  Excluding equity income from Multidisplay.

3Q17 EBITDA1 Breakdown

9M17 EBITDA1 Breakdown

EBITDA
(R$ MILLION)

ADJUSTED1      MARGIN2

3Q16
3Q17
Change

9M16
9M17
Change

17.7%
16.8%

-0.9 p.p.

16.2%
15.5%

-0.7 p.p.

75.3
69.2

-8.1%

216.1
179.8

-16.8%

Brazil Outside 
Brazil

75,8%
57,9%

24,2%
42,1%

9M17 9M16

72,9% 62,3%

27,1% 37,7%

3Q17 3Q16
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EBITDA (CONT.)

The chart below shows the increase in margin during 2017, despite the EBITDA drop 
compared to 2016:

FINANCIAL AND OPERATING PERFORMANCE

1 Adjusted EBITDA, for more details see page 2.
2  Excluding equity income from Multidisplay.

3Q17 EBITDA1 Breakdown

9M17 EBITDA1 Breakdown

EBITDA
(R$ MILLION)

AJUSTADO1      MARGEM2

3Q16
3Q17
Change

9M16
9M17
Change

17.7%
16.8%

-0.9 p.p.

16.2%
15.5%

-0.7 p.p.

75.3
69.2

-8.1%

216.1
179.8

-16.8%

Brazil Outside 
Brazil

75,8%
57,9%

24,2%
42,1%

9M17 9M16

72,9% 62,3%

27,1% 37,7%

3Q17 3Q16

15,0% 15,9% 17,7% 15,1% 14,1% 15,4% 16,8% 16,2% 15,5%

69,1 71,7 75,3 
62,8 

50,4 
60,3 

69,2 

216,1 

179,8 

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

EBITDA and Margin                                       
R$ MM and %
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NET INCOME

In 3Q17, we registered Net Income of R$15.8 million compared to R$50.0 million in 3Q16, down 68.4%.  In the year, Net Income reached R$26.6 
million compared to R$60.3 million in the same period of 2016, down 56%.  It is important to observe that on July 4, 2016, the sale of the interest 
in Multidisplay was completed, which contributed R$19.8 million to Net Income of 3Q16.
Other financial expenses totaled R$14.4 million in 3Q17, up 53.0% compared to 3Q16. Below, we highlight the main impact in the periods: 

• Amortization of surplus values relating to the acquisition of Valid AS, at R$3.4 million compared to R$3.8 million in 3Q16, which will continue to 
impact the Company’s Net Income by US$390 thousand/month;

• Expenses involving the restructuring of plants in Brazil and the United States of R$2.5 million compared to R$0.2 million in 3Q16. 

• Consulting expenses in the amount of R$5.8 million related to the actions of costs implemented in the supply chain and in the pre-production 
process. There have been no impacts related to consulting expenses in 3Q16;

• Gross capital gain in the transaction to sell the interest in Multidisplay of R$40.1 million in 3Q16.

• Payment of Interest on Equity in the amount of R$13 million positively impacting 3Q16’s Net Income in approximately R$4.4 million.

We present below the main changes in Financial Revenues and Expenses during the quarter:

FINANCIAL AND OPERATING PERFORMANCE

Financial Result 3Q16 3Q17
Financial Investment 9.893 3.380
Exchange on Debentures and Loans -19.668 -14.238
Monetary Correction of Loans and Financing 0 11.401
Exchange Rate Variation and Interest -4.884 -8.673
Exchange Rate Variation and Interest - Mutual -111 -
Exchange Rate Variation and Interest - Leasing -261 -80
Exchange Rate Variation over Loans 0 -515
Monetary Variation 4.390 3.617
Bank Expenses -1.354 -1.962
Others -91 -863
Total -12.086 -7.933

NET INCOME
(R$ MILLION)

3Q16
3Q17
Change

9M16
9M17
Change

50.0
15.8

-68.4%

60.3
26.6

-55.9%
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In 3Q17, the Identity division registered a growth of 7.1%, reaching a Net Revenue of 
R$130.8 million compared to 3Q16, and a growth of 11.1% compared to 2Q17. In 9M17, 
Net Revenue was R$376.0 million, an increase of 8.7% compared to the same period of 
the previous year. In 3Q17, the U.S. operation accounted for 5.7% of the division’s revenue, 
against 3.9% in 3Q16.

EBITDA1 in 3Q17 totaled R$46.3 million and R$125.2 million in 9M17, up 16.9% and 22.0%, 
respectively, when compared to the same period in the last year. EBITDA margin was 35.4% 
in the quarter and 33.3% in the year.

The division had an excellent performance in 3Q17, and, as previously pointed out, the 
repressed volume in 2016 is partially happening during this year.  Moreover, this quarter 
we already have the Washington contract with full capacity, where we issued the total of 
559 thousand documents, volume slightly above the expected for this contract (1.7 million 
documents/year). 

From March, the result of the division in Brazil began to be impacted by the collection of a 
service fee from SERPRO, a company that processes Federal Government data, which stores 
and manages the systemic transactions for the issue of driver’s licenses, therefore impacting 
the division’s results in R$6.7 million in 3Q17 and R$15 million in the year. Even so, with a 
combination of better volumes in Brazil and the Company’s cost structure adjustment carried 
out during 2017, we present a margin of 36.3% for the Brazilian operation in the quarter, up 
2.9 p.p. compared to 3Q16 and 6.2 p.p. compared to 2Q17. 

The total volume of documents issued in the quarter increased by 13.8%, with 8.4% of 
the total volume already corresponding to the issue in Washington state. In the year, we 
recorded a 10.1% increase compared to 9M16 and a total of 1.0 million documents issued 
in the United States in 2017.   

IDENTITY

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
122.1 
9M16
345.9

3Q17
130.8
9M17
376.0

Change
7.1%
Change
8.7%

EBITDA1

3Q16
39.6
9M16
102.6

3Q17
46.3
9M17
125.2

Change
16.9%
Change
22.0%

EBITDA MARGIN
3Q16 
32.4%
9M16
29.7%

3Q17
35.4%
9M17
33.3%

Change
3.0 p.p.
Change
3.6 p.p.

VOLUME
3Q16
5.8
9M16
16.8

3Q17
6.6
9M17
18.5

Change
13.8%
Change
10.1%

1 Adjusted EBITDA, for more details see page 2.
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The chart below shows the evolution of volumes and the Brazilian operation’s margin:

IDENTITY (CONT.)

DESEMPENHO DAS DIVISÕES DE NEGÓCIO

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
122.1 
9M16
345.9

3Q17
130.8
9M17
376.0

Change
7.1%
Change
8.7%

EBITDA1

3Q16
39.6
9M16
102.6

3Q17
46.3
9M17
125.2

Change
16.9%
Change
22.0%

EBITDA MARGIN
3Q16 
32.4%
9M16
29.7%

3Q17
35.4%
9M17
33.3%

Change
3.0 p.p.
Change
3.6 p.p

VOLUME
3Q16
5.8
9M16
16.8

3Q17
6.6
9M17
18.5

Change
13.8%
Change
10.1%

1 Adjusted EBITDA, for more details see page 2.

30,7% 28,0% 33,4% 30,1% 36,8% 30,2% 36,3% 30,8% 34,6%

5,6 5,5 5,8 5,4 5,9 5,5 6,1

16,8 17,4

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

Volume (Brazil) and Margin
MM and %
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In 3Q17, Net Revenue dropped by 11.8%, from R$105.5 million in 3Q16 to R$93.1 million. 
Compared to 2Q17, Revenue had an increase of 1.3%. Year-to-date, Revenue reached 
R$259.2 million, down 22.6% compared to 9M16. Sales from international operations 
accounted for 83.4% in 3Q17 against 84.0% in 3Q16.   

In 3Q17, EBITDA1 totaled R$19.3 million, with margin of 20.7%, up 5.5% and 3.4 p.p. 
compared to 3Q16, respectively. Compared to 2Q17, the division’s EBITDA1 grew by 12.9% 
with margins 2.1 p.p. higher. In 9M17, EBITDA1 reached R$44.4 million, down 30.8%, with 
EBITDA margin of 17.1%, 0,7 p.p. lower than in 9M16. 

Analyzing the results of foreign operations in USD in 3Q17, Net Revenue totaled US$24.5 
million, 10.3% lower than in 3Q16 (US$27.3 million) and 1.1% lower than in 2Q17. EBITDA1 
reached US$5.0 million in 3Q17, versus US$4.8 million in 3Q16, up 4.2% between the 
quarters. In 9M17, Net Revenue in USD dropped 13.2% and EBITDA1 fell by 16.2%. This 
weaker result of foreign operations is mainly due to the weak volumes during 1Q17.

The volume in 3Q17 presented a growth of 4.4% compared to the same period of 2016 
and a growth of 5.2% compared to 2Q17. In the year, due to a very weak 1Q17, the division 
shows a drop in volume of 6.1%. In a mature market subject to constant price reductions, 
we have been able to maintain the profitability mainly due to a volume growth after the 
division’s globalization strategy which positioned us as the 5th largest SIM Cards seller in the 
world.

MOBILE

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
105.5
9M16
335.0

3Q17
93.1
9M17
259.2

Change
-11.8%
Change
-22.6%

EBITDA1

3Q16
18.3
9M16
64.2

3Q17
19.3
9M17
44.4

Change
5.5%
Change
-30.8%

EBITDA MARGIN2

3Q16
17.3%
9M16
17.8%

3Q17
20.7%
9M17
17.1%

Change
3.4 p.p.
Change
-0.7 p.p

VOLUME
3Q16
101.0
9M16
298.8

3Q17
105.4
9M17
280.6

Change
4.4%
Chamge
-6.1%

1 Adjusted EBITDA, for more details see page 2.

NET REVENUE (USD)3
3Q16
27.3
9M16
79.2

3Q17
24.5
9M17
68.7

Change
-10.3%
Change
-13.3%

EBITDA (USD)³
3Q16
4.8
9M16
14.4

3Q17
5.0
9M17
12.1

Change
4.2%
Change
-16.0%

2 Excluding equity income from Multidisplay.
³ Excluding operation in Brazil
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Following our strategy of more actively participating in the “era of connected life” and being 
prepared for the transition of the traditional SIM card to the eUICC SIM (embedded Sim), 
offering the product, the operating system and personalization platform (Subscription 
Manager), on August 21, we announced the acquisition of 5.39% of the shares of Cubic 
Telecom Limited for 10 million Euros. Cubic is an Irish company focused on developing M2M 
connectivity management platform, which uses as main component the eUICC  technology 
– or embedded SIM or eSIM – which is considered as the evolution of the SIM card.
 
With this acquisition, we further strengthened our relationship with Cubic, where we became 
a Board member, started to participate in the IT committee and became the preferential 
partner for any new business models and services developed by Cubic. Thus, we will be more 
inserted and active in the IoT environment.

MOBILE (CONT.)

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
105.5
9M16
335.0

3Q17
93.1
9M17
259.2

Change
-11.8%
Change
-22.6%

EBITDA1

3Q16
18.3
9M16
64.2

3Q17
19.3
9M17
44.4

Change
5.5%
Change
-30.8%

EBITDA MARGIN2

3Q16
17.3%
9M16
17.8%

3Q17
20.7%
9M17
17.1%

Change
3.4 p.p.
Change
-0.7 p.p

VOLUME
3Q16
101.0
9M16
298.8

3Q17
105.4
9M17
280.6

Change
4.4%
Chamge
-6.1%

1 Adjusted EBITDA, for more details see page 2.

NET REVENUE (USD)3
3Q16
27.3
9M16
79.2

3Q17
24.5
9M17
68.7

Change
-10.3%
Change
-13.3%

EBITDA (USD)³
3Q16
4.8
9M16
14.4

3Q17
5.0
9M17
12.1

Change
4.2%
Change
-16.0%

2 Excluding equity income from Multidisplay.
³ Excluding operation in Brazil

103,7 94,1 101,0 104,8

75,0
100,2 105,4

298,8
280,6

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

Volume and Margin                                                    
MM and %

16,9% 19,2% 17,3% 14,6% 10,8% 18,6% 20,7% 19,2% 17,1%
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After the plant consolidation process was completed in the 1Q17, the division has achieved 
a leaner cost structure and a more efficient production process. Accordingly, despite the still 
challenging scenario for volumes, during 2017 we presented a gradual increase of margin 
between the quarters, presenting in the 3Q17 a margin of 5.5%, down 0.9 p.p. compared 
to 3Q16 and up 3.6 p.p. compared to 2Q17, despite the 3.7% and 10.7% lower volumes, 
respectively. In the 9M17, EBITDA1 reached R$4.1 million, with an EBITDA margin of 1.7% 
compared to R$11.5 million in 9M16.

Net Revenue in 3Q17 totaled R$82.5 million, 16.7% down on 3Q16 and 2.7% down on 2Q17. 
In the year, Net Revenue dropped by 13.4% compared to 9M16. We reached a volume of 
34.2 million cards in 3Q17, a drop of 3.6% and 10.7% compared to 3Q16 and 2Q17. In the 
year, the total volume of cards was 98.4 million units, down 0.9% compared to 9M16. 

Increase in the margin during the year after plant restructuring:

PAYMENT | LATAM

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16 
99.0
9M16 
281.4

3Q17
82.5
9M17
243.6

Change
-16.7%
Change
-13.4%

EBITDA1

3Q16
6.3
9M16 
11.5

3Q17
4.5
9M17
4.2

Change
-28.6%
Change
-63.5%

EBITDA MARGIN
3Q16
6.4%
9M16 
4.1%

3Q17
5.5%
9M17
1.7%

Change
-0.9 p.p.
Change
-2.4 p.p

VOLUME
3Q16
35.5
9M16 
99.3

3Q17
34.2
9M17
98.3

Change
-3.7%
Change
-1.0%

1 Adjusted EBITDA, for more details see page 2.

3,7% 1,9% 6,4% 4,1%
-2,6%

1,9% 5,5% 4,1% 1,7%

29,4 
34,4 35,5 

29,9 25,8 

38,3 34,2 

99,3 98,3 

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

Volume (LATAM) and Margin                  
MM and %
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Analyzing the Net Revenue in USD, in 3Q17 Net Revenue grew by 3.9%, compared to 3Q16 
(US$26.7 million compared to US$25.7 million) and increased by 12.2% compared to 2Q17. 
In the year, we recorded a 15.5% decrease (from US$70.0 million compared to US$82.8 
million) explained by a 21.6% decrease in volumes in the comparison between periods.  

In relation to the volumes presented, the 3Q17 had a 9.1% drop compared to 3Q16, but 
an 8.5% upturn compared to 2Q17. The EMV volume came with more standardized levels, 
which were above our expectations (16 million units), accounting for a substantial increase 
compared to 3Q16 (7.5 million units) and to 2Q17 (9.3 million units); however, as we already 
expected, the average price decreased 38% compared to 3Q16, and roughly 17% compared 
to 2Q17.      

Due to an unfavorable mix of the Gift Cards volume, the significant improvement in the EMV 
volume has not been observed in the division result, and the 3Q17 EBITDA margin moved 
down 9.8 p.p compared to 3Q16 and 7.3 p.p. compared to 2Q17. 

Accordingly, EBITDA¹ in 3Q17 totaled US$69 thousand, down 97.3% compared to 3Q16 
and with an EBITDA margin of 0.2%, down 9.8 p.p. compared to 2016. In the year, EBITDA¹ 
dropped by 90.0% compared to 9M16, totaling US$0.8 million. 

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
83.2
9M16
295.3

3Q17
84.5
9M17
222.3

Change
1.6%
Change
-24.7%

EBITDA1

3Q16
8.3
9M16
28.0

3Q17
0.2
9M17
2.7

Change
-97.6%
Change
-90.4%

EBITDA MARGIN
3Q16
10.0%
9M16
9.5%

3Q17
0.2%
9M17
1.2%

Change
-9.8 p.p.
Change
-8.3 p.p.

VOLUME
3Q16
67.8
9M16
201.4

3Q17
61.6
9M17
157.9

Change
-9.1%
Change
-21.6%

NET REVENUE (USD)
3Q16
25.7
9M16
82.8

3Q17
26.7
9M17
70.0

Change
-3.9%
Change
-15.5%

EBITDA1 (USD)
3Q16
2.6
9M16
8.0

3Q17
0.1
9M17
0.8

Change
-96.2%
Change
-90.0%

1 Adjusted EBITDA, for more details see page 2.

PAYMENT | USA
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Net Revenue evolution in USD:

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
83.2
9M16
295.3

3Q17
84.5
9M17
222.3

Change
1.6%
Change
-24.7%

EBITDA1

3Q16
8.3
9M16
28.0

3Q17
0.2
9M17
2.7

Change
-97.6%
Change
-90.4%

EBITDA MARGIN
3Q16
10.0%
9M16
9.5%

3Q17
0.2%
9M17
1.2%

Change
-9.8 p.p.
Change
-8.3 p.p.

VOLUME
3Q16
67.8
9M16
201.4

3Q17
61.6
9M17
157.9

Change
-9.1%
Change
-21.6%

NET REVENUE (USD)
3Q16
25.7
9M16
82.8

3Q17
26.7
9M17
70.0

Change
-3.9%
Change
-15.5%

EBITDA1 (USD)
3Q16
2.6
9M16
8.0

3Q17
0.1
9M17
0.8

Change
-96.2%
Change
-90.0%

1 Adjusted EBITDA, for more details see page 2.

26,4
30,8

25,7 28,1

19,6
23,8 26,7

82,9

70,1

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

Net Revenue (USD)       
$ MM

PAYMENT | USA
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In 3Q17, Net Revenue amounted to R$21.2 million, 31.6% up on the R$16.1 million recorded 
in 2016. In the year, Digital Certification accounted for 5.3% of Valid’s Revenue, totaling 
R$61.5 million, an increase of 25.0% compared to the same period of 2016. 

In 3Q17, we posted EBITDA¹ and negative margins of R$1.1 million and 5.2%, compared to 
R$2.8 million and 17.4% in 3Q16. In the year, EBITDA¹ totaled R$3.4 million and accounted 
for 1.9% of the Company’s total EBITDA1, a 65.7% reduction compared to 9M16.

The EBITDA¹ reduction in 3Q17 was mainly due to the fact that the Digital Certification  
divison was the most impacted by the provision for loss on labor lawsuits. Excluding the 
nonrecurring results of this quarter, the result is in line with the second quarter of 2017. It 
must be pointed out that the Certificadora has been facing a major challenge of network 
recovery since, as announced, at the end of 2016, we did not  renew the contract with one 
of our main customer accounting for 25% of our digital certificate volume.

DIGITAL CERTIFICATION

BUSINESS DIVISIONS PERFORMANCE

EARNINGS
(R$ MILLION)

NET REVENUE
3Q16
16.1
9M16
49.2

3Q17
21.2
9M17
61.5

Change
31.6%
Change
25.0%

EBITDA1

3Q16
2.8
9M16
9.9

3Q17
-1.1
9M17
3.4

Change
-139.3%
Change
-65.7%

EBITDA MARGIN
3Q16
17.4%
9M16
20.1%

3Q17
-5.2%%
9M17
5.5%

Change
-22.6 p.p.
Change
-14.6 p.p.

VOLUME
3Q16
123.0
9M16
363.0

3Q17
126.3
9M17
369.6

Change
2.7%
Change
1.8%

1 Adjusted EBITDA, for more details see page 2.

105,2
134,8 123,0 114,2 118,2 125,1 126,3

363,0 369,6

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 9M16 9M17

Volume
MM
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CASH FLOW

After a negative cash generation in the 6M17 of R$45 million, the Company’s operating cash generation was positive again this quarter, where 
approximately R$39 million were generated between July and September of this year. In the year, the generation is negative by R$5.7 million.

In 9M17, CAPEX expenditures totaled R$22.1 million in CAPEX and expenditure of R$37.1 million with the acquisition of interest in CUBIC Telecom. 

Financing activities consumed R$34.6 million, with the following key expenditures:

- Payment of leasing, debentures, financing and loans: R$294.2 million;

- Financing activities: R$332.0 million, equivalent to US$100 million; 

- Payment of R$10.8 million in dividends;

- Payment of R$13.2 million in interest on equity net of taxes;

- R$11.7 million related to the share buyback program.

Operating cash flow totaled R$ 
-5.7 million in 9M17, versus R$ 
129.7 million in 9M16.
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INDEBTNESS

On September 30, 2017, debt amortization schedule was as follows:

GROSS DEBT
815.9

CASH
308.4

NET DEBT
507.5

NET DEBT / EBITDA
1.9

EBITDA1 / FINANCIAL EXPENSES
8.8

In 2Q17, Valid Spain contracted a bank debt in the total amount of US$100.0 million with the main goal of refinancing the company’s foreign debt, as 
well as making investments to intensify the Company’s presence in projects related to the IOT market and platform management. Currently, Valid’s debt 
pegged to the dollar corresponds to 57.7% of the total

35,3

244,8

324,8

88,4 81,9

40,6

2017 2018 2019 2020 2021 2022

Total Gross  Debt in R$ + accrued interest until  09/30

15,3

130,1

199,6

2017 2018 2019

Debt pegged to R$

6,3

36,2
39,5

27,9 25,9

12,8

2017 2018 2019 2020 2021 2022

Debt pegged to US$
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CAPITAL MARKET

EVENT DATA YEAR SHAREHOLDING POSITION DATE PAYMENT DATE GROSS AMOUNT PER SHARE R$ GROSS AMOUNT R$

Interest on Equity 12/12/2016 2016 12/15/2016 01/27/2017 0,235294 15.218.604,26

Dividends 04/28/2017 2016 04/28/2017 05/12/2017 0,168079 10.842.134,40

DIVIDENDS AND INTEREST ON EQUITY
We remain committed to distributing at least 50% of our adjusted net income, without jeopardizing our policy of growing through acquisitions 
and the development of new businesses.

In 2017, we paid R$10.8 million in dividends and R$13.2 million in interest on the shareholders’ equity.

At the Annual Shareholders’ Meeting held on April 28, 2017, the payment of dividends in the amount of R$10.8 million was approved and paid 
on May 12, 2017.

Today the payment of dividends in the amount of R$14.1 million was approved by the Board, equivalent to R$ 0.20 per share with payment 
on November 24, 2017.
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SHARE PERFORMANCE

Average daily traded financial volume came to R$11.3 million in the first nine months of the year, 21.2% down compared to the same period in 
the previous year.

The chart below shows Valid’s share performance in the nine months of 2017:

Valid’s shares (VLID3) have been 
listen on the Novo Mercado special 
corporate governance segment 
of the São Paulo Stock Exchange 
(BM&FBovespa) desde abril de 
2006. On September 29, 2017, 
Valid’s shares closed at R$ 20.36, 
o equivalent to a market cap of       
R$ 1,450 million.

70
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CONFERENCE CALLS WITH WEBCAST

November 10, 2017  (Friday).

Portuguese:
6:30 a.m. (US ET) / 9:30 a.m. (BRT) / 11:30 a.m. London
Connecting Numbers: +55 (11) 3127-4971 /+55  (11) 3728-5971
Code: Valid

English:
8:30 a.m. (US ET) / 11:30 a.m. (BRT) / 1:30 p.m. London
Connecting Number: +1 (412) 317 6776
Code: Valid

Live webcast:

Portuguese click here.

English click here.

3Q17 RESULTS DISCLOSURE EVENTS

http://webcast.engage-x.com/Cover.aspx?PlatformId=%2FawGdmF0MWp7DyBlswamBA%3D%3D
http://webcast.engage-x.com/Cover.aspx?PlatformId=N4BBW5OKY%2BB2ixWztnVyNQ%3D%3D
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